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We recommend 


Jersey Central 
Power and Light 
Company 


7% Cumulative Preferred Stock 


The System supplies electric light and 
power in 140 communities and gas in 45 
communities having total population of 
over 244,000, including a portion of the 
great Metropolitan District tributary and 
suburban to New York City. 


Price to Yield 7.10% 


Ask for circular BI-332 


H.M. Byllesby & Co. 


111 Broadway 231 So. La Salle St. 


Philadelphia Boston Providence 














For Permanent Investment: 
Cities Service 
Common Stock 


Now Yielding About 9% 
In Cash and Stock Dividends 


Cities Service Company Common 
Stock is a security you can safely buy 
and keep—and you get, at its cur- 
rent price, a yield of about 9%. Its 
high investment character is estab- 
lished by the fact that the Com- 
pany’s annual earnings available for 
Common Stock and reserves during 
the last ten years have always been 
equal to more than 13% on the aver- 


age amount of Common Stock out- 
standing. 


The Company’s earnings, which 
were $18,077,901 net for the year 
ended September 30, 1925, come 
from more than 100 public utility 
and petroleum subsidiaries. 


Write for Circular C-15 
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The Oldest Financial Service in America 


THOMAS GIBSON’S 
FINANCIAL LETTERS AND FORECASTS 


The Gibson Letters and Forecasts are written personally by Mr. Gibson and have 
been published without interruption for over eighteen years. They cover all general, 
Statistical and economical conditions bearing on security prices and values. In addition 


to being accurate and comprehensive, the statements, opinions, and recommendations 
are set forth in simple and understandable terms. 


Specific Recommendations 


Each letter is accompanied by specific recommendations of selected securities. Full 
reasons are given for every addition to or withdrawal from these lists. These recom- 


mendations are available only to subscribers to the service and cannot be secured in 
any other way. 


A Successful Method of Operating in Stocks 
will be sent to you without any obligation, if you mention THE FINANCIAL WORLD. 
NOTE.—We have no solicitors or agents. 


GIBSON & McELROY 


53 Park Place New York 
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Investment 


Bonds and Stocks 


For those having idle funds for 
investment we have prepared a 
list of attractive Bonds yielding 
from 5.20% to 8.00% and Pre- 
ferred Stocks yielding from 
6.00% to 7.00%. 


Ask for folder F. S. 5 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 


Telephone Hanover 4848 
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PORTLAND DETROIT 
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and Chicago Stock Exchanges 
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All of this stock having keen sold, this advertisement appears as a matter of record only. 


This stock is issued in exchange for outstanding preferred stock uncer a merger agreement and does not represent new financing. 


$5,000,000 


Virginia Electric and Power Company 
7% Cumulative Preferred Stock 


Shares $100 par value and without voting rights except in case of dividend default and otherwise as provided in charter. Preferred over the 
common stock as to cumulative dividends and as to assets in liquidation up to $100 per share and accrued dividend, plus a premium 
of $10 per share if such liquidation be voluntary. Redeemable in whole or in part at the option of the Company at any time 
after three. years from date of issue at $110 per share and accrued dividend. Dividends payable March 20, June 20, September 
20 and December 20, the first payment ($1.17 per share for a two month period) to be due December 20, 1925. 


Application will be made in due course to list on the New York Stock Exchange 


Transfer Agents Registrars 
The Chase National Bank, New York Equitable Trust Company of New York, New York 
Stone & Webster, Inc., Boston National Shawmut Bank of Boston, Boston 
Richmond Trust Co., Richmond Virginia Trust Co., Richmond 
Fidelity Trust Co., of Baltimore, Baltimore Baltimore Trust Co., Baltimore 





The following information regarding the Company has been summarized from letter of 
Mr. Harry H. Hunt, Chairman of the Board of Directors: 


BUSINESS AND PROPERTY 


Virginia Electric and Power Company (formerly Virginia Railway and Power Company), into which the Spottsylvania Power 
Company was merged in October, 1925, was organized in 1909 under the laws of Virginia. The Company through ownership or 
control furnishes electric light and power, transportation and/or gas service in Richmond, Norfolk, Portsmouth, Williamsburg, 
Suffolk, Petersburg, Hopewell, Fredericksburg and Ashland, Virginia, and Weldon and Roanoke Rapids, North Carolina, and sur- 
reunding territory with an aggregate estimated population of about 500,000. The present industrial and commercial develop- 
ment of this territory affords unusual opportunities for increasing the electric light and power business. The combined properties, 
which are conservatively valued at more than $55,000,000, include electric generating stations with a capacity of 165,000 horsepower, 
of which 28,000 is hydro-electric, also rights for further hydro-electric developments of over 100,000 horsepower. 


CAPITALIZATION 


Assuming the complete exchange of the preferred and common stock of Virginia Railway and Power Company for the new stocks 
provided for in the merger agreement and after giving effect to the expected sale of an additional $1,500,000 par value of 7% 
Cumulative Preferréd stock locally through a customer ownership campaign as now authorized, the consolidated capitalization of 
Virginis Electric and Power Company and its public utility subsidiary will be as stated below, and the Company will have avail- 
able for construction over $3,000,000: 


CAPITAL STOCK Authorized Outstanding 
7% Cumulative Preferred (including this offering. . . .$15,000,000 $10,487,000 
Common (No par value) ........... Srey Tete See 480,000 Shares 478,020 Shares 

SENIOR SECURITIES 
First and Ref. Mortgage Bonds (new issue) ....... Open $3,000,000 
Divisional Mortgage Bonds ..............02.e0008:- Closed 20,847,000 
Securities of Subsidiaries and Leased Company ....... 5,746,000 . 
EARNINGS 


The consolidated earnings for the 12 months ending September 380, 1925, of the properties (August 31, 1925, for Spottsylvania 
Power Co.) are as follows: 


EE Pee eran iis Gal tet Teh . $12,051,214 
Operating Expenses, Maintenance Oe EE nck cad oan . 7,054,218 
Net Earnings ......... aide cain Nas erga A MRC ESTA Us sss Tas Pais ics es ite . $4,996,996 
Required for Interest Rentals and Deductions emiae as .. 1,621,130 
Balance for Reserves, Retirements and Dividends ........ ' $3,375,866 


Required for Preferred Dividends ................... 


hes 734,090 
The balance for Reserves, Retirements and Dividends as indicated above is over 4% times the amount required for Dividends on 
the Preferred Stock to be outstanding as above stated, including the $1,500,000 to be sold locally, and for each of the last three 


calendar years this balance has been over 3 times these requirements. The balance after preferred dividends is equal to 22% of 
gross earnings. ° 


The preperties have been well maintained and are in excellent operating condition. 


MANAGEMENT AND CONTROL 


Virginia Electric and Power Company is under the Executive Management of Stone & Webster, Inc, A large majority of the 





common stock is owned by Engineers Public Service Company. 





All legal matters in connection with the issue of this stock are being passed upon by Messrs. Rushmore, Bisbee & Stern of New York and by 
Messrs. Tyler, Tucker, Eames & Wright of Boston 


WE RECOMMEND THIS STOCK FOR INVESTMENT 


We offer this stock in the form of temporary certificates when, as and if received by us and subject to approval of our counsel and to prior 
sale, for payment and delivery about November 16, 1925 


Price $102.50 per Share 


Stone & Webster, Inc. Blair & Co., Inc. 
Brown Brothers & Co. Blodget & Co. 


We do not guarantee the statements and figures presented herein, but they are taken from sources which we believe to be reliable. 
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The Financial World was established to diffuse the truth about investmerts, has it i i 
end will continue to do so, confident in its belief that as long as it clings to this idl it can count upen a 
support of the investing public. 
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The Trend of Things 


@ Business continues its orderly and seasonal progress. The revival in the 
basic steel industry and higher prices for non-ferrous metals are in re- 
sponse to the rising tide of prosperity. September railroad net of record 


breaking proportions promises to be followed by an even larger October 
net. 


@ Call money rates eased off during the week and the credit situation con- 
tinues fundamentally sound. There is little prospect of any important 


rise in interest rates and those desiring to buy long term bonds need wait 
no longer. 





@ The French franc continues its downward flight in response to increasing 
paper currency and the Italian envoys are in Washington with the out- 


look favorable for a settlement of that debt to this country. Other Euro- 
pean exchanges continue firm. 


@ Speculation on the stock market is at an accelerating pace. There is no 
fundamental sign of an end to the bull market but the need for carefully 
studying values in comparison to market price is becoming increasingly 


important. Overvalued stocks should be avoided and the clearly under- 
valued ones patronized. 
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URING the current week additional 
D evidence came to hand of rising 

prosperity in the form of increased 
dividends, good earning reports, high 
freight car loadings, increasing prices for 
copper and other non-ferrous metals, high 
railroad net earnings, improved steel oper- 
ations and a maintenance of a high rate of 


new construction and automobile activity. 

Good progress is being made in the 
important tax reductions which the Presi- 
dent has been assured will pass Congress 
in time to permit of their application to 
the 1925 returns. Doubtless some selling 
will come into the market to establish 
profits for the 1925 year rather than have 


them all go into 1926. There may also 
be some buying to establish losses incurred 
on the short side. With no prospect for 
any substantial advance in interest rates 
long-term bonds should now be bought in 
anticipation of the January lst investment 
demand. 
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The Business Prospect! 
* * * 

elena: car loadings and bank 

clearings reflect the seasonal upward 
trend in business and the good volume of 
consumption and distribution of goods. 
Progress thus far has been healthy and 
while the motor output and new construc- 
tion activity have been at what might be 
termed a boom rate other than that there 
is no sign of hectic expansion. Of course, 
if the prediction of Judge Gary material- 
izes that the steel industry will be turning 
away business next Spring this would 
alter the case. The steel productive ca- 
pacity of the country is unquestionably 
greatly in excess of normal consumptive 
requirements. When it cannot meet de- 
mands there is no question but that a 
boom in that basic industry is present. 
There is, however, nothing in the present 
picture of business to warrant apprehen- 
sion. Not only are prospects favorably de- 
fined for the balance of the year but also 
for well into 1926. 


*x* * * 
The Credit Situation! 
* * * 


HE all important credit situation con- 

tinues fundamentally sound. The 
large flow of capital to foreign securities, 
to fixed assets in the form of new con- 
struction, to the Florida and other land 
booms, to investments direct and via the 
banks in the form of collateral loans has 
resulted in no strain. This is largely due 
to the fact that business itself is using so 
little capital. In other words there is 
practically speaking no speculation in 
commodities; certainly there is none such 
as brought on the collapse of the post-war 
inflation boom. This is very clearly re- 
vealed by the commercial loans of the 
member banks back in 1920 as compared 
with the very low amount of money so 
loaned now. ‘There is no speculation in 
commodities because there is no reason for 
it. The hand to mouth buying policy 
keeping inventories at a minimum will 
continue as long as buyers do not fear a 
price advance or inability to secure 
prompt delivery of goods. This in turn 
will keep down credit demands from this 
course and make for continued ease in the 
money market. 


* * * 
Foreign Affairs! 
*x* * * 


HE most important foreign develop- 

ment is the beginning of negotiations 
with Italy in reference to funding her 
war-time debt to this country. There is 
a distinct difference in the Italian attitude 
and the French attitude. France came on 
a bargaining basis and its representatives 
made one proposition in the expectation of 
receiving a counter proposition. Italy 
simply says in effect here is our capacity 
to pay (which is reported to be greater 
than American estimates) what do you 
think is fair under the circumstances? 
There is a good prospect that the Italian 
negotiations will result favorably and thus 
leave only France on an inflated paper 


580 


currency basis among the leading Euro- 
pean nations. The latest proposal in 
France is for a capital levy or failing in 
that for a national lottery. It all amounts 
to the same thing in the final analysis. 
France simply must balance her budget 
and should raise the money in the way 
that will be least unpleasant to her citi- 
zens and quit issuing more paper cur- 


rency. 
i a 


New Construction! 
* * * 
NE of the backlogs of the present era 
of prosperity is the high rate of new 
construction activity. As Mr. Hull has 
pointed out in his interesting study of in- 
dustrial depressions this very important 








Weluos 


As impressively as possible we 
wish to urge our subscribers to 
study values. Sell overvalued 
stocks and buy undervalued ones. 
In time the market is bound to 
reflect real values. This means 
that overvalued stocks will even- 
tually decline (regardless of 
temporary fluctuations) and that 
undervalued stocks will eventually 
advance (regardless of temporary 
fluctuations.) Buying overvalued 
stocks is bound to result in loss 
just as it has in every previous 
bull market. Study the values of 
the stocks you are holding and 
compare with market price. Do 
the same BEFORE you buy any 
stocks now. 




















factor is absent in such eras. Conversely 
it is present when prosperity is to the 
fore. For this reason the many attempts 
now being made to gauge the end of the 
present era of building activity are of 
vital importance to every investor and 
speculator. On reflection it becomes clear 
that new construction absorbs liquid capi- 
tal and turns it into a fixed asset. It 
also absorbs surplus labor and materials. 
When new construction stops (and it 
stops when it is mathematically demon- 
strated that it will not pay) the resulting 
surplus of labor and materials comes in 
competition with normal consumption and 
a decline takes place. There is no, sign of 
an end to the present era of new construc- 
tion as yet. The comparisons with prev- 
ious years are not worth much. Obvious- 
ly with a rising standard of living such 
as this country is experiencing there is a 
rising standard for housing; this can 
only mean greater demand for more space. 
In other words the man who was satis- 
fied with three rooms several years ago 
miay demand (and be able to pay for) 
four rooms now. The factor of new con- 
struction is one that will bear careful 
watching. 
x * * 
The Railroads! 


xk * Ok 
HE western division of the railroad 


trainmen are reported to be formu- 
lating demands for a restoration of “war 


time” pay. It is estimated that it will in- 
volve around $25,000,000 yearly. This 
should not be taken too seriously. In the 
first place the demand is put out as a 
maximum and in the second place there 
must be a good reason for the demand. 
The western roads are still earning far 
less than a “fair” return on their property 
value, in fact are asking for a freight rate 
increase now. The brotherhood will have 
to show in its case that the cost of living 
has advanced since the last wage adjust- 
ment was made; it is on this basis that 
former adjustments have been made. There 
are no convincing statistics now at hand 
to demonstrate that war time living costs 
are present now. On the other hand the 
broad trend of wages is upward. The in- 
creasing efficiency of the railroads which 
has been very clearly reflected in steady 
declines in their operating ratio and gains 
in net earnings, will have to be shared 
with the employes to a fair extent. The 
October loadings promise a record break- 
ing .net for that month despite the anthra- 
cite strike and the falling off in grain 
movement due to the small winter wheat 
crop. In fact with the anthracite mines 
operative and a good wheat crop loadings 
would now be reported at a rate far in 
excess of anything before witnessed in 
this country. The large volume of busi- 
ness is being handled with promptness (ex- 
cept in Florida, where an embargo exists) 
and without car shortage. 


* * * 


The Securities Outlook! 


* * * 


PECULATION for the rise in increas- 

ing volume continues on the New York 
Stock Exchange. During the past week 
the steel stocks came into the limelight in 
a belated recognition of Judge Gary’s pre- 
diction and because they were “behind” the 
market. There is good ground for the 
rise in steel stocks. As a matter of fact 
there has been good ground for the rise in 
most stocks that have risen and good 
ground for many stocks remaining sta- 
tionary. The good ground has not al- 
ways been “fundamental” ground, however. 
Doubtless a short interest of substantial 
proportions has played a large factor in 
putting up some of the high-priced stocks. 
There is nothing yet in the picture to alter 
the optimistic views previously expressed 
regarding the longer term outlook for 
stock prices. The bull market does not 
yet appear to be over. From the shorter 
term standpoint a “healthy” reaction may 
come at any time. When it will come and 
how far it will go cannot be predicted 
with any degree of accuracy. This is a 
good time to have accounts well protected 
and surplus funds available to buy in the 
event that some real bargain opportunities 
come along. Continue to give first place 
to rails, high yielding public utility pre- 
ferred stocks and low cost coppers. For 
speculative purposes the rubber, linseed 
oil, agricultural, leather and steel stocks 
appear to carry the most promise on the 
safest basis. 
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Is Inflation on the Way? 


OR a number of years leading European economists have been expecting 


inflation to develop in this country because of our huge gold supply. 
Thus far it has not come despite the fact that all the ingredients for inflation 
The following article presents the views of Vice-President 
It is worth careful reading. Quite 


are present. 


Roberts of this country’s largest bank. 
obviously the best way to avoid inflation (and its inevitable aftermath) would 
be to pursue the policy of England before the war of investing its surplus 
abroad. If inflation comes it can be expected to result in a rise in commodity 
prices and favorably affect.raw material producing and large inventory hold- 
ing companies; when deflation follows it will, of course, affect them just as 


adversely. 


—TueE Epirors. 


By GEORGE E. ROBERTS 


Vice-President 


AVING regard for the restoration 
H of the normal world equilibrium, 

which is the basic condition of 
general prosperity, the recent movement 
of $50,000,000 in gold to the United States 
is undesirable. Approximately one-half of 
the gold reserves of the world at this time 
are in the United States; our holdings are 
about double what they were before the 
war, and furthermore by reason of the 
concentration of reserves accomplished by 
the Federal Reserve system we do not 
need as high a percentage of banking re- 
serve as we did before. 


On the other hand, Europe is just now 
struggling to get back on the gold basis, 
and from every viewpoint it is desirable 
that the gold standard shall be re-estab- 
lished there and everywhere. 


Worth More Abroad 

This gold which is coming to us now 
would be worth more to us if used in 
Europe for the reorganization of monetary 
systems, for the stabilization of currencies 
and the exchanges, and as a basis of credit, 
than it possibly can be worth here. The 
rate of interest on rediscounts at the cen- 
tral bank of Germany today is 9 per cent, 
which compares with 3%4 at the Federal 
Reserve Bank of New York, and, of 
course, by the time that German credit 
gets to the business man who uses it the 
rate is considerably above 9 per cent, and 
that condition prevails throughout central 
and eastern Europe. This gives an idea 
of how those countries are suffering from 
the scarcity of bank credit, but does not 
tell the whole story, for under such con- 
ditions many would-be borrowers cannot 
fill their requirements at all. Borrowers 
of the first class naturally have the prefer- 
ence. The United States is interested, as 
all the world is, in the restoration of nor- 
mal conditions in industry and trade in 
those countries. , 

While it is true that these gold imports 
have not come from the continent, London 
is much nearer to the Continent than New 
York, and in much closer relations. Mone- 
tary ease in London has a stronger re- 
action upon the continent than monetary 
ease in New York. 

The fundamental reason for these im- 
ports is that payments running to the 
United States are very much larger than 
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National City Bank 


payments running from the United States. 
The balance in our favor on merchandise 
account in the calendar year 1924 was a 
little under a billion dollars, and for the 
twelve months ended June 30, 1925, a 
little more than one billion dollars. This 
is about twice the trade balance that we 
were accustomed to have before the war, 
but other conditions are different also. Be- 
fore the war we were a debtor country on 
capital account. Europe held large amounts 
of our stocks and bonds, and we had to 
remit large sums annually for interest and 
dividends. Now that situation is turned 
over. We have bought back most of those 
foreign holdings and made investments 
abroad to the amount of $8,000,000,000 to 
$10,000,000,000, and in addition the United 
States Government is endeavoring to make 
collection on some $10,000,000,000 or $11,- 
000,000,000 of indebtedness running to it. 
There is no great demand for exchange as 
yet for remittances on these debts to the 
Government, but the interest on the private 
loans must be paid and enters into the cur- 
rent account. The result of this trade sit- 
uation and credit situation together is that 
we have in the aggregate a large balance 
of payments coming to this country, and 
all the loose gold in the world tends to 
flow to the United States, unless we make 
new foreign loans fast enough to cover 
the payments. 


The only reason we have not had gold 
imports in every month of this year has 
been that our foreign loans were large 
enough to cover the balances. We made 
loans which created credits here, and 
Europe drew against those credits instead 
of sending gold. It is not an obscure sit- 
uation. It is perfectly simple. Gold im- 
ports will continue to come unless we 
either import more of other commodities 
instead of gold, reduce our exports, or in- 
vest abroad to cover the payments that 
are coming to us. 

‘ 


The Danger of Inflation 


It is very natural for the people of this 
country to view this situation with com- 
placency. Is not gold a very valuable 
commodity, does not everybody want it, 
and does not this inflow mean that there 
will be more of it in this country for 
everybody? Does it not help to make 
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prices higher and business better? It 
should not be necessary after the experi- 
ences of the last ten years to explain the 
fallacy that the depreciation of money is 
good for business or contributes to the 
general welfare, and gold has a tendency 
to depreciate like any other money as the 
quantity increases. It cannot be doubted 
that a continuation of gold imports will 
water all our values, disturb all price and 
wage relations again, and that eventually 
the movement will work itself out by dis- 
locating our trade relations with the rest 
of the world, causing an increase of im- 
ports and a decline of exports until the 
gold movement is reversed. Then, neces- 
sarily, there will be an end of expansion, 
and a period of contraction and depres- 
sion, as in the past. The question is 
whether as a people we can control our 
impulses sufficiently to avoid going through 
this cycle. 


Watching the Situation 

European economists and bankers have 
been watching this situation for several 
years, wondering just how and when it 
would ultimately work out. They have 
been perfectly certain that we would have 
inflation, and some of them have urged 
very frankly that the best policy for the 
European countries was to make no effort 
to restore the gold standard until the 
United States had taken all the gold it 
could absorb, had reached the summit of 
credit and price expansion and gold was 
tending to flow the other way. The rise 
of our prices would lessen our competition 
in world markets, afford their industries 
larger opportunities and then they would 
be able to resume gold payments without 
the danger that we might draw gold from 
them. This has been the argument for 
delaying gold resumption in England and 
elsewhere, but the policy was too highly 
theoretical and indefinite in its probable 


(Please turn to page 592) 
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How High Will the Stocks of 





T the end of this year, it is esti- 
A icc that there will be one motor 

vehicle for every six persons in 
the country. The production of pleasure 
cars and trucks in 1925 may reach the 
enormous total of 4,200,000. Two years 
ago, anyone who would have dared to 
predict such an output for this year 
would have been booed. And some au- 
thorities with whom I have been dis- 
cussing the motor industry outlook as- 
sert that next year will be even larger 
than 1925. The previous record was in 
1923, and it was believed to have 
touched a high point that could not be 
beaten for a long time. 

That is what makes it rather difficult 
and not a little precarious to venture 
an opinion as to automobile stocks. 

One cannot afford to ignore the fact 
that there has been some wild specula- 
tion in motor stocks in the past several 
weeks. But one cannot afford to ignore 
the fact, either, that some of the motor 
stocks are getting into the area of in- 
vestment worth; some reached that area 


qc 


some time ago, although few, perhaps, 
would have admitted it. 


Several weeks ago, this writer dis- 
cussed General Motors in THE. FINANCIAL 
Wortp. The stock then was selling at 
around 97. It was asserted that, by vir- 
tue of earning power, cash and asset 
values easily demonstrable, and position 
in its industry, the stock should sell, in 
the near future, on a parity with U. S. 
Steel. The record of price movement 
since that article was written is evidence 
that the number who appreciate the 
stock in that light has increased, al- 
though much of the advance probably 
was brought about by sweeping specu- 
lative activity. 


Handsome Profits 

Those of the readers of THE FINANCIAL 
Wortp who have been guided in their 
purchases by the recommendations made 
by Mr. Guenther since he first began 
the publication of his “Bargain Lists” 
will have profited handsomely. General 
Motors has been recommended consist- 


Motor shares this year, with 
few exceptions, will show high 
earning power; if that earning 
power can be maintained, then 
many of the stocks still are 
cheap, despite substantial ad- 
vances already scored; 


But the ability of the com- 
panies to continue present rates 
of profit is not clearly defined, 
which raises the question— 
what should be done? An- 
swered 
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ently, beginning with the initial “bar- 
gain” suggestion at $56. 

But the important question now is, 
Have the motors gone high enough, and 
has the peak been reached in production 
and will a recession be in order? 

The latest advices from Detroit indi- 
cate that last month’s production may 
reach a total in excess of 330,000. If it 
does, it will have equaled the previous 
record for the month, which was in 1923. 
Much of that large output doubtless may 
be traced to Ford production. But it is 
believed that the bulk of it comes from 
the plants of about ten leading manufac- 
turers. 


The outstanding fact about the activity 
in the industry which makes it rather 
difficult to make definite prognostication, 
is that the high rate of production that 
began early in September has been main- 
tained without retardation. This writer 
recalls that, early in September, many 
asserted that the proposed production 
activities in the industry could not be 








: Comparative Statistics Leading Motor Common Stocks 
: . Earnings 
Guenther’s 3rd 9 Div. Current % of Yield % Range 
Ratings Quarter Months’ Rate Price Mkt. (1) Income 1925 
General Motors. .....,........---2.0:-0-0+ A 5.09 13.27 $5c 142 9.35 4.9c 6454-1434 
Ee Lee A 2.61 7.85 $5 67%4 11.63 7.5 4114-6854 
Se TOE TR B 11.27 22.07 nil 250 8.85 108% -253 
Willys-Overland .............................. C 1.23 5.51 nil 34144 16.1 : 9%- 34% 
i cath aes bane A 1.45* 4.84t $1.20 465% 10.38 2.6 15- 48 
Heieon .............. A 5.25 12.67 $3 136 9.31 aa 3334-13914 
NN soisieicheceneces Cie te cus basics os ae: 6.33 nil - 46% 13.70 os 2134- 4834 
ey ee Oe A 13.10 37.89 $7 464 8.17 1.5 19314-488 
CS LE OTE ERE B 1.44a 4.50a $3 47Y, 9.48 6.3 2714- 52 
MIN. Si. ns ccsucttiesidonbevinsenwseaacebaiouns B 0.65 2.58 $1 30 8.61 3.3 141%4- 28% 
RD pia ss icccti tah ece ata ndiceon B 0.95 4.06 $3 61% 6.58 49 3534- 65 
Paige-Detroit ............ B 1.55a 4.50a $1.40 31 14.50 4.5 1734- 32 
RA TE eae ee Te B 2.51 6.24 $3 41 15.20 7.3 2234- 42 
*Fourth quarter (a) Estimated 
tYear to Aug. 31, 1925. (c)And $2 extra 
(1)% of earnings for 9 mos. to current market price. 
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the Motor Manufacturer Go 


« Competition is keen in the 
motor industry, one evi- 
dence being the recent 
slash in prices by Nash; 


« Although present high rate 
of production and_ sales 
probably will continue to 
the end of the year, it is not 
yet possible to estimate next 
year’s probabilities; 


maintained through the last quarter. On 
this subject of probable production for 
the final months of this year, THE FINAN- 
CIAL WORLD, in its issue of September 19, 
1925, had this to say about a survey it had 
made of the industry: 


The result of the inquiry may be sum- 
marized in the following statement of 
facts: 


1. Price reductions greatly stimulated 
sales ; 

2. The seasonal trend of sales is high, 
and is being accelerated by lower prices, 
and improved financing and insurance 
rates ; 


3. Marked and substantial improvement 
in agricultural sections has been an im- 
portant factor in increasing sales of motor 
cars; 


4. September output of cars probably will 
equal the high records of last Spring, if 
Ford production is excluded; 


5. Automobile and truck production this 
year probably will establish a new high 
record ; 


6. The industry appears to be facing new 
high records in production, earnings, and 
prices of shares. 


Seasonal Decline 


Many leaders in the industry are con- 
fident now that the present high rate of 
production probably will be maintained 
until the end of the year, although there 
normally should be a seasonal decline dur- 
ing November and December. Inquiry 
among several producers has disclosed that 
there is enough business in sight to justify 
unusual production and that unfilled orders 
alone will call for a high rate of output 
through the period of normal seasonal de- 
cline. ; 

It must be borne in mind in connection 
with the present status of the automobile 
industry that many conditions now pre- 
vailing are more favorable to a high rate 
of production than in the past two years. 
Industrial and economic conditions through- 
out the country today are much better; 
general prosperity is evident, and the na- 
tional buying power is substantially higher 
than it was in 1923. Another important 
factor that was missing a year ago, and 
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two years ago, is the relative prosperity of 
the agricultural sections. The latter is 
what caused THE FINANCIAL WorLp early 
this fall to conclude that the fourth quar- 
ter motor activity would exceed normal 
expectations. 

But, in the face of such unusual produc- 
tion activity, it is natural to question 
whether or not the result will be a large 
surplus of cars in the hands of manufactur- 
ers and dealers and a consequent recur- 
rence, later on, of the old difficulty of 
maladjustment of demand and supply. My 
inquiries among leaders in the industry 
have uncovered no apprehensions on that 
score, 

Automobile sales, it is reported, current- 
ly are running satisfactorily, and, although 
there are signs of steadying down in some 
localities, in most instances this has been 
due almost wholly to unfavorable weather 
conditions. Dealers in such districts are 
confident that buying will resume with the 
appearance of more favorable weather. 


Sales Conditions 

I am inclined to believe that sales at this 
writing are not on the scale that they were 
some weeks ago, but I do not find any dis- 
position to regard that fact as untoward. 
There does not appear, however, to be any 
serious piling up of unsold cars. Another 
sign of comparatively encouraging condi- 
tions is the market for used cars. This 
end of.the business appears to be dull, with 
prices tending downward. 

President Myron E. Forbes, of Pierce- 
Arrow Motor Car Company, this week 
stated that the plants of his company are 
running at full capacity and expect to be 
so occupied through to the end of the 
year. Speaking of the situation generally, 
he said: “The healthy condition of busi- 
ness all over the country in all probability 
will keep automobile sales at an unusually 
high level throughout the remainder of 
the year.” 

The opinion expressed by Mr. Forbes 
appears to be identical with that enter- 
tained by the majority of the leaders in 
the industry. 

Dodge Brothers have announced that 
their plans contemplate a production for 
1926 of 300,000 cars next year. This 
year’s production, according to President 









Haynes, probably will total 275,000 cars. 

General Motors in the third quarter of 
this year earned $5.09 a share and, in the 
nine months made a showing that demon- 
strated beyond cavil just where the cor- 
poration stands in the industry. When I 
visited the plants of the corporation early 
in the fall, I saw activity that was most 
impressive, and was informed that orders 
on hand would keep things going to the 
end of the year in order to catch up. With 
its earning power of around $20 a share 
annually, General Motors stands out among 
most industrials and is entitled to a high 
price, speaking comparatively, especially in 
view of the tremendous cash holdings of 
the company. How high the stock will go 
I should not care to predict. But I can- 
not refrain from remarking that THe 
FINANCIAL Worup, when the stock was 
selling below par, drew the attention of 
the public to the values which obviously 
were such as to justify a much higher 
stock market appraisal. Events have dem- 
onstrated wisdom. 


Efficiency Brings Economy 

One example of what the introduction of 
greater efficiency and of manufacturing 
economies has done is afforded by the per- 
formance of Packard this year. This 
company’s fiscal year ended August 31, 
last, showed the best operating results in 
the history of the company. A recent pay- 
ment of an extra dividend was the man- 
agement’s way of passing benefits to se- 
curity holders. What happened in the 
case of Packard bears out advice given by 
Tue FINANCIAL Wortp and Guenther’s 
Appraisal early this year. 

Studebaker, according to report, prob- 
ably will break its own record for 1923, 
and is showing an indicated earning power 
of $10 a share annually. 

Nash has had a very good year, and 
President C. W. Nash is confident that the 
future holds encouraging possibilities. 

It has been demonstrated, this writer 
believes, that the several companies that 
are entitled to major attention in the in- 
dustry have not been adversely affected by 

(Please turn to page 596) 
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re Sugar Stocks a Buy Now? 


@ Recently, the price of raw sugar dropped to the lowest level in a year; 
will it decline still further? 


@ The indications are that there is alarge over supply of sugar on the mar- 
ket and that time will be required to correct the situation ; 


@ Sugar securities, reflecting what ha; been taking place, today are selling at 
low levels, but that does not mean ‘hat they are bargains. 


S it possible to find anything in the 
] sugar situation at all encouraging for 

the holder of sugar securities? Is 
there anything that suggests that the pres- 
ent would be a good time to buy sugar 
securities with a view to holding for the 
long pull? 

The price of sugar started to decline in 
the fall of last year—about a year ago. 
With the exception of minor and tempor- 
ary resumptions of an upward trend, the 
movement has been steadily down. The 
other day, Cuban raw sugar sold at the 
lowest price of the past year. 

Now, the holders of securities are won- 
dering how long the depression is going 
to last, and whether or not the price may 
go still lower. 

In a recent editorial, Arthur Brisbane 
strongly advised householders to lay in a 
stock of refined sugar, the object being to 
remove the commodity from the market— 
to cut down the accumulated surplus, in 
other words. That might help matters. 
But, that there should be such a condition 
of affairs is proof that the situation is 
not one to encourage the investor. It is 
one that it will require time to correct. 


Last year, the world produced about 
19,800,000 tons of sugar. This year’s en- 
tire crops will yield approximately 23,300,- 
000 tons. That is a sizable increase— 
3,500,000 tons. If it had been a gain that 
was spread out, it perhaps would not have 
done any damage. But it came unex- 
pectedly. The most expert forecasters had 
not anticipated its arrival. The result was 
—much more sugar than the world could 
absorb. 


Word comes from Cuba that planters 
are at their wits end, and that they are 
thinking about all sorts of extreme meas- 
ures to put a curb on production. Their 
anxiety cannot be wondered at. No indus- 
try can live long with prices for its pro- 
duction below costs of producing. 

The present situation is not a novel one. 
It simply serves again to prove that no 
industry can beat that old economic law— 
the law of supply and demand. Sugar, too 
much sugar, is what brought the price 
level down to where it is today. Nothing 
else. There is a great deal more sugar 
available than there is demand and con- 
sumption. 


With no good reason at all, Cuba has 
produced a record breaking crop. Cuban 
planters knew that Europe’s beet sugar 
industry was back into activity, and that 
Europe was bound to be a factor in pro- 
duction. But that did not impress the 
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planters sufficiently to cause them to curb 
rather than expand. It is true that the 
general prosperity of this country is favor- 
able to expansion in sugar consumption. 
But the fact that expansion in consumption 
was to be looked for did not justify the 
apparently heroic efforts that were made 
to increase production. 


The United States Sugar Association 
lays the blame for the present over- 
abundant supply of sugar upon high tariff 
stimulation. As this is no place for a 
discussion of a question that is more or 
less political, unfortunately, we must be 
content with mention only, with the addi- 
tion of the thought that, no matter whether 
tariff conditions are to blame or not, the 
fact remains that there is large over- 
supply, which does not make a return to 
profitable prices for sugar a favorable 
near-term prospect. That is more import- 
ant than is the answer to the question, what 
caused over-abundance. 


We have had instances of the ill-effects 
of over supply in the comparatively recent 
past. There was the situation in 1920, 
when the government took a hand in the 
sugar situation and when there seemed to 
be indications of a coming shortage in 
sugar. Records show that the shortage 
did not materialize, and that oversupply 
developed, with a resultant demoralization 
in sugar prices. 


A Word of Caution 


A year ago, when many were arguing 
that Europe could not be regarded as a 
factor, and when many forecasts were 
favorable for the long pull, THE FInan- 
CIAL Wor tp published a word of caution. 
Developments since then have justified that 
conservatism. Europe reappeared, and 
Cuba came in with a record breaking crop. 
Cuba raw will be carried over into next 
year to the extent of upwards of 600,000 
tons, according to calculation. 


That amount may be in excess of a 
proper estimate. But, even though it may 
prove to be accurate, it would not be-as 
serious as was the carry-over in 1922. On 
the other hand, there does not seem to be 
much prospect for a near change for the 
better. Those closest to the facts and the 
situation in the industry say that January 
next will see raw sugar at the January, 
1922, low level. Not encouraging at all. 


No estimate is available as to next year’s 
crop prospects, but authorities say that 
there is every chance that the coming crop 
will be larger than this year’s. That 
makes for uncertainty, and more need for 


caution on the part of sugar security hold- 
ers and those who may ‘be thinking about 
buying now. It is true that sugar securi- 
ties are low in price. But that does not 
mean that they are cheap in the sense that 
they are bargains and that they should be 
bought now. 

In justice it may be remarked that, al- 
though the price of raw sugar was very 
low in January of 1922, and the outlook 
was blue indeed, the price trended upward 
during the year. 

It is possible that the same thing may 
happen in 1926, although we have no firm 
foundation to stand on in anticipating it. 
Of course much depends upon the outlook 
for next year’s crop. But we must bear in 
mind also that 1922 advancing prices an- 
ticipated a smaller crop in 1923, and the 
reverse proved to be true. So, no matter 
which way one looks at the subject, one 
finds reason for caution at this time. 

There are on foot efforts to stimulate 
removal of the present surplus of sugar 
from the market. How successful such 
efforts will be remains to be seen. There 
is belief in some quarters that the present 
low prices may stimulate demand and that, 
with the gradual drawing together into 
closer relationship of supply and demand, 
a better price situation may materialize. 

Sugar securities now may be low in ap- 
pearance, yet too high to buy. That is the 
sort of situation which at times is quite 
possible. Moreover, there are too many 
attractive yields obtainable in stocks that 
have a more clearly defined outlook, to 
justify taking chances in buying sugar se- 
curities at present prices with a view to 
holding and waiting for the situation to 
become better. 

It is admitted that sugar is a commodity 
that amounts to a necessity. It cannot be 
done without, although in times of de- 
pression the consuming public may feel 
inclined to do with less than when times 
are prosperous. But it is believed that 
investors can afford to allow time to take 
care of the situation and can refrain from 
purchase at present. 

Should consumption be brought to some- 
where near production in the next several 
months, sugar prices probably would ad- 
vance. The law of supply and demand 
works both ways. But it is early to form 
conclusions. Next fall may witness a far 
more healthy condition than now prevails. 
But it seems that investors would be well 
advised to defer any purchases in the 
group until after the turn of the year, 
when a more accurate judgment of the 
outlook for 1926 crop may be possible. 
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Has ‘‘Dock’’ Turned the Corner? 


@ Florida appears to have a corner on the interest in realty values, spon- 
sored by the promoters’ endless publicity; 


@ They see fit to compare the outlook with that of New York and its pro- 
hibitive land valuations; 


@ It is quite natural that investors would not seek bargains close to this great 
metropolis, but contrary to this belief real values are to be had within 
the shadow of the skyscrapers; 


@ Properties that are worth millions of dollars are owned by the New York 
Dock Co., whose security prices do not reflect the values behind them. 


AST week I had the pleasure of 
L a visit from a _ mid-western 
banker, and as most conversa- 
tions go these days, Florida real estate 
found its place as one of the most in- 
teresting of discussions. He was not 
seeking argument, but called for the 
purpose of telling his experiences. He 
had just returned from the southland 
with a healthy coat of tan and—read 
on and you will not have to imagine 
the other things. His mission there 
was in the interest of his clients who, 
being no exceptions as native Americans, 
were developing an inclination for an 
education in land values down South. 
To cut the story short there was a 
parcel of land in one of the prominent 
cities in Florida that had been given lit- 
tle consideration by natives as having 
real value. There was one native, how- 
ever, who was the exception. He 
thought it had value, after having lived 
beside it for the past decade. As a 
native, his was the right to quibble over 
a difference in the “bid” and “asked” 
of $500. My banker friend, not know- 
ing exact land values there, was pre- 
sented with the proposition. He bought. 
Deciding to spend a few weeks in the 
South priding himself in his newly ac- 
quired estate, he lingered. In the 
fourth week this same native paid him 
an advance of 45 per cent over and above 
the original purchase price. The deal 
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involved hundreds of thousands. This 
is not written to condemn the con- 
servatism of this banker, but to empha- 
size the importance of having courage to 
exercise a right to partake of a bargain 
when an insignificant obstacle is pre- 
sented in the form of a slight increase 
in price. Looking far afield for oppor- 
tunity is not always remunerative, as 
in the case of this banker, there are 
often better chances close at hand as 
the native will testify. Enough said 
about Florida; our interests are primar- 
ily in our markets, but do not the same 
principles apply? Is not a bargain a 
bargain, whether in land or securities? 
Successful investing is measured by the 
ability to sense and purchase values 
while in the bargain stage and to hold 
firm to this conviction until such time 
as the real values are given a proper 
appraisal. Then sell. There are few 
diminishing investment accounts founded 
on the taking of profits. That is as im- 
portant as all else combined. 


A Remunerative Field 

Speaking of realty values, the pro- 
moter from Florida is, indeed, unim- 
aginative who cannot see for his land a 
future that approaches the towering 
skyline of New York with its prohibitive 
land values measured by the square 
foot to make calculation at all possible. 
But on the other hand, how many of 
us would seek a remunerative field in 


the very shadow of those same sky- 
scrapers? If the chance were offered 
to purchase at a price that: represented 
only one-sixth of real values, would it 
not be worthy of consideration? Such 
a case is presented in purchasing the 
securities of the New Yorx Dock Com- 
pany. As will be seen from the accom- 
panying picture, the properties of the com- 
pany are but a good “stone’s throw” from 
the opposite shore of the East River, 
“Manhattan.” 


The New York Dock CoMPANY owns 
and operates the largest bonded and free 
warehouse system in the Western Hemi- 
sphere, as well as the largest pier system 
in the United States. The property of the 
Company, located on the Brooklyn, New 
York, waterfront, opposite the lower part 
of the Island of Manhattan, is approxi- 
mately two and one-half miles in extent. 
It is reached by two ferries and is in close 
proximity to the approaches of the Brook- 
lyn and Manhattan bridges. The entire 
area occupied is 185.2 acres. 


The company owns 159 bonded and free 
warehouses with total floor space of ap- 
proximately 5,000,000 square feet, afford- 
ing storage accommodations for merchan- 
dise in any quantity. There are 34 piers 
of various sizes, the longest being 1,200 
feet and containing over 175,000 square 
feet. The piers have a total deck space 
of more than 60 acres. The wharfage dis- 
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Ripley Warns Investors 


@ Contending that recent financing of some of our large corporations has 
developed weaknesses, Professor Ripley sounds a note of warning; 


@ He recommends that the scope of the Federal Trade Commission be ex- 


panded to cover the breach now existing between private management 
and absentee ownership; 


@ In the final analysis it will be the investor who will ienonmnine the proper 
solution to this important question. 


ROFESSOR RIPLEY of Harvard 
Pp University, in his address before the 

Academy of Political Science, creat- 
ed somewhat of a sensation in financial cir- 
cles by pointing out the danger to investors 
of the trend of stock ownership of our 
large corporations. 

In order to control this situation this 
able economist advocated an extension of 
supervisory power of the Federal Trade 
Commission which would include the au- 
thority to protect millions of investors. 

To understand clearly the meaning of the 
fundamental changes the extension of 
public ownership into large business in 
place of the heretofore privately controlled 
and operated managements the salient fea- 
tures of the Professor’s address, which are 
quoted, should be kept in mind. 

“Since the war,” he said, “there has been 
an alarming divorce of the ownership of 
property represented by securities, emitted 
by corporations or trustees, from any 
direct accountability whatsoever for its 
prudent and efficient management, and the 
wide and accelerating diffusion of a con- 
siderable portion of this ownership repre- 
sented by stockholdings of employees and 
the directly consuming public.” 

This situation the Harvard savant holds 
can result in the assumption of an irre- 
sponsible control by intermediaries, most 
commonly bankers, so called, in the place 
of the former responsibility for direction, 
which theoretically at least rested upon the 
shoulders of the actual owners. 


Abuse of Power 

Here is a modern condition that can 
readily lend itself in the opinion of the 
professor to the abuse of power, menacing 
.alike the welfare of the private owners and 
of the working classes. In coming to this 
conclusion the professor probably had in 
mind the parallel in form of evil which 
arises out of absentee ownership of land. 

It is not because the bankers are more 
careless than other people that Ripley fears 
them as a possible danger. In general they 
are as honest as any class, but the possession 
of uncontrolled power is always certain to 
entail abuses whereby the innocent and the 
guilty are alike dragged down. 

To indicate to what extent private own- 
ership of business has disappeared since the 
war the professor cites the great increase 
in the number of corporations whose se- 
curities are listed on the Exchange, almost 
a thousand, embracing every kind of busi- 
ness from public utilities, railroads, chain 
department stores, foodstuffs, washing ma- 
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chines, refrigerators, confectionery, make- 
believe silk stockings, toilet and beauty 
preparations, our daily bread, our cake, 
even our home-made pies. 

“Whereas general stockholders, to be 
sure,’ Mr. Ripley said further, “have al- 
ways been inert in delegating most of their 
power, but at worst they might always be 
stimulated to assert themselves. Under 
the new style of corporation‘such general 
stockholders are badly deprived of all rights 
in this direction through the creation of 
securities from which voting privileges have 
been deleted. Thus the voting power is 
concentrated in the hands of the bankers, 
though their financial interest may be the 
smallest involved.” 


Another interesting fact brought forth, 
though not a new one, is the enormous in- 
crease in the country of the number of 
stockholders. In 1923 there were 250,000 
in electric light and power companies alone. 
Of all classes the total is well over 14,400,- 
000, and it is estimated that they own over 
$70,000,000,000 worth of stock at par. 
Such possessions the professor claims used 
to be confined to the wealthy and the well- 
to-do classes. 


This wide diffusion of ownership makes 
it possible for control to run to inter- 
mediaries, usually the promoters, bankers 
or management companies, and such own- 
ership is further fortified by artificial legal 
devices which serve to further isolate the 
property owner from control covering his 
investment. 


To more properly control this situation 
Ripley suggests a remedy in the form of 
publicity of accounts and their standardi- 
zation. This he believes would provide a 
check upon otherwise unrestrained control. 
The millions of investors and the public, 
even if they have so confidently given their 
possessions over to the care of others, 
have a right to full and complete unmiti- 
gated information. “There lies an appro- 
priate function for a rejuvenated and en- 
larged Federal commission to discharge an 
obligation of the Federal Government to a 
great and in many respects a helpless body 
of our citizens.” 

The evolution in modern financing to 
which Professor Ripley draws attention 
has been recognized for some time. It is a 
natural one and THE FINANCIAL Wortp 
does not consider it economically unsound. 
It is a natural sequence which the great 
increase of wealth and its wide distribution 
among the people has brought about. 


This wealth needed fields for employ- 
ment and one of these was the opportunity 
provided through the purchase of stocks 
in our corporations. The bankers were 
only the intermediaries by which this could 
be intelligently carried out. 

If there have been instances which to 
Professor Ripley did not appear as sound 
financing—and created intensive control in 
the hands of a few they are but abuses, 
minor in number, and no reflection in a 
large sense on the general mass of this 
modern financing, abuses which are likely 
to creep into any new development and for 
which a proper check can be provided when 
it is determined to be of a character detri- 
mental to the interest of stockholders or 
the public. 

Undoubtedly legislation can be devised 
extending the power of some Federal 
agency to supervise the management and 
form of accounting of the so-called public 
corporations, by which it is meant, cor- 
porations largely owned by stockholders, 
which. would assure the largest measure of 
protection over the public’s investment in 
them. 

Such protection today is exercised by the 
Interstate Commerce Commission over the 
railroads, and by the states over the public 
utility enterprises. There is no reason why 
similar safeguards could not be thrown 
about the business corporations. 

THE FINANCIAL Wor.p has repeatedly 
placed itself on record in its advocacy of 
publicity in respect to earnings and finan- 
cial conditions of corporations, and con- 
tinues to recommend the adoption of such 
legislation. 


On this salient point it is fully in accord 
with Professor Ripley. 


Legislation Recommended 
THe FInaNcIAL Wortp also contends 
that just as soon as the investors recog- 
nize that they have the power to control 
the management of their corporations, this 
in itself will provide a good check for 
their own protection. 


Corporations individually are a democ- 
racy in themselves and the authority over 
them is in the stockholders who own them. 
Since they have the vote they should ex- 
ercise it. 


On this subject THE FINANCIAL WorLD 
will soon have an important announcement 
to make to its subscribers. 


Its importance will be fully recognized 
in view of the questions raised regarding 
our modern financing by Professor Ripley. 
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The Future of the Pipe Lines 


@ What is the future for the “common carriers” of oil? 


@ Deep water transportation because of its flexibility of route and economies 
is placing a serious problem before the pipe line companies; 


@ South American and opening of new Mexican production will be an im- 
portant consideration in the next few years; 


@ What is the status of the securities? 


HE pipe line business—that one-time 

i very important and most interesting 

phase of the oil industry—seems to 
be in a condition that makes it necessary 
to place a conservative limit upon the hold- 
ing of securities representing that busi- 
ness, 

This applies with especial force to the 
securities of the trunk line companies. 

Put in a nutshell, here is the explana- 
tion: the pipe line business of this coun- 
try is swinging from the common car- 
rier, or from the trunk lines, to other 
means of transportation. 

In the March 21, 1925, issue of THE 
FINANCIAL Wor LD, it was pointed out that 
the indications were that the situation in 
the pipe line industry was a serious one 
and that holders of securities should make 
preparation to liquidate in anticipation of 
serious decline in earnings that at that 
time seemed irreparable. 

The writer of the article referred to 
stated that South American production, 
and the growing use of deep water trans- 
portation facilities, providing flexibility of 
routes and enabling important economies, 
were the factors making for a broad de- 
cline in the pipe line business. 

Five years ago crude oil was being 
moved in large quantities to the Atlantic 
seaboard from the Mid-Continent field. 
At that time one heard nothing of the 
possibility of a change. Pipe line income 
at the time was large, and that was all 
that anyone paid attention to. But, in 
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the years that have intervened between 
then and now, income has dwindled to a 
point where it is impossible for the in- 
dustry as a whole to earn a fair return 
upon investment. Shipments of crude oil 
from the Mid-Continent to the Atlantic 
through pipe lines in five years have 
dropped so seriously that authorities in 
the industry do not hesitate to admit that 
the situation appears rather hopeless. 
Pipe line companies that have been in 
the business as carriers only, in the past 
three years especially, have suffered heavy 


losses, and today’s earnings, actual and 
potential, have declined to a _ negligible 
minimum. ; 


Business Falls Off 


Of the companies that form a part of 
the Standard Oil system operated between 
the Mid-Continent field to the Atlantic 
refineries around New York and Philadel- 
phia, one only carried more oil last year 
than in 1920. That company was the 
Illinois Pipe Line, and its tonnage last 
year was nearly double that of 1920. As 
a graphic illustration of the seriousness of 
the sufferings of the unsuccessful, we 
have the case of the Cresent Pipe Line 
Company, which is going through a process 
of liquidation. This latter company was 
a common carrier and transacted no other 
business. Last year it did not carry 


enough oil through its lines to grease them. 
The Eureka Pipe Line Company is an- 
other whose losses have been heavy in the 
past two or three years, largely due to de- 
cline in production in territory it served, 


and also to diversion of some produc- 
tion to other refineries than formerly 
used. 


Regarding the one outstanding show- 


ing made last year, the Petroleum News, 
in a recent issue, says: 


“The exceptional showing of the IlIli- 
nois Lines which is better than that of the 
Prairie, the main Standard Oil line from 
the Mid-Continent field, is probably due 
to the expansion of its facilities into the 
Rocky Mountain fields; also to the de- 
mand for crude by the refineries of the 
Standard Oil companies. 


“That this theory concerning a Illinois 
showing is approximately correct is borne 
out by the showing of the Buckeye and 
the Indiana lines. The decline in traffic 
in Buckeye lines was less than twenty per 
cent from 1920 to the end of 1924. The 
decline in the Indiana’s traffic was 35 per 
cent, due both to the lessened rate of 
transcontinental business and to the de- 
crease in production in the Indiana fields 
where it has gathering lines.” 


With minor exceptions, the companies 
that have been making real money in the 
past few years have been those that are a 
part of rounded out companies, and are 
used to transport oil from the company’s 
own fields or from the wells of those 
from whom they are buying crude. 

A decline in traffic in this group was 
shown last year by only one company, and 
that was the Tide Water. This decline 
was due chiefly to decline in production in 
the fields where the gathering lines are 
located, and to the fact that Tide Water 
enlarged its use of California and other 
crude oils for its New Jersey refinery. 
(Please turn to 

page 594) 
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These reviews written as of Friday immediately preceding date of this issue 











The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Anaconda— 
Rating “B” 

Anaconda became quite strong along 
with other good copper stocks during the 
past week and crossed the $50 mark. 
Earnings are unofficially reported to be 
running at the rate of $6.50 a share yearly. 
Dividend increase for Cerro de Pasco, 
Kennecott and Anaconda are predicted for 
the not distant future. 


Art Metal— 
Rating “C” 

Art Metal reports net of $1.30 a share 
for the first nine months of 1925 compared 
with 93c. a share in the same period last 
year, reflecting better general business 
conditions, 


Associated Dry Goods— 
Rating “A” 

Associated Dry Goods faces an excellent 
holiday trade and earnings for 1925 prom- 
ise to be between $5 and $6 a share. The 
stock appears well adjusted to current in- 
dicated earning power. 


Calumet & Hecla — 
Rating “B” 

Illustrative of the plight of the high-cost 
copper producers Calumet & Hecla, one 
of the high cost Michigan copper mines, 
reports a deficit of $35,000 after all charges 
for the third quarter of 1925. It is, how- 
ever, a substantial reduction from the 
deficit of $484,000 reported for the third 
quarter of 1924. 


Colorado Fuel— 
Rating “C” 

Colorado Fuel reports deficit of $186,000 
compared with net of. $684,000 in the 
third quarter of 1924. No news of favor- 
able oil developments on which this stock 
was boomed have made their appearance 
yet. 


Cuba Cane— 
Rating “C” 

Low sugar prices cut into Cuba Cane’s 
earnings in the fiscal year ended Septem- 
ber 30, 1925, when only $1.47 was earned 
on the preferred compared with $15.92 in 
the previous fiscal year. The outlook for 
sugar stocks is discussed in another part 
of the current issue of THe FINANCIAL 
Wor p. 
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Gabriel Snubber— 
Rating “B” 

Gabriel Snubber, which was construc- 
tively reviewed in THE FINANCIAL WorLD 
several weeks ago, has been giving a good 
account of itself marketwise. Earnings 
for the first nine months were equal to 
$5.43 a share and an increased dividend is 
expected. 


Hartman Corp.— 
Rating “B” 

Hartman Corp. declared the regular 
dividend of 62%4c. a share quarterly dur- 
ing the past week. The favorable outlook 
was fully reviewed in last week’s issue of 
Tue FINAaNciAL Wortp. The = stock 
reached a new high price for the year last 
week, 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Consolidated Cigar, pfd.......... BtoA 
New York Dock 




















Int. Comb. Engineering— 
Rating “B” 

Under heavy volume Int. Comb. En- 
gineering reached into new high ground 
during the past week. Earnings in the 
first half of 1925 were only 70c. a share 
but a large gain is expected in the second 
half. 


Loose Wiles— 
Rating “B” 

A spectacular advance occurred in Loose 
Wiles Biscuit of which only 70,000 shares 
of common are outstanding. Earnings are 
expected to run substantially in excess of 
$8 a share on the common for 1925 but the 
president states no dividend action is con- 
templated for the near future nor any 
merger. 


Montgomery Ward— 
Rating “B” 

On reports of a 27 per cent increase in 
October sales Montgomery Ward reached 
into new high ground during the past 
week. Sears Roebuck made an equally 
satisfactory showing. The latter is ex- 
pected to earn about $24 a share in 1925. 


Reynolds Spring— 
Rating “D” 
Reynolds Spring continues 
deficits, justifying the attitude THe 
FINANCIAL Wor_p has consistently held 
regarding the speculative merits of this 
stock. Net loss in the third quarter was 


$90,000. 


Shell Union— 
Rating “A” 

Shell Union makes a comparatively good 
report for the third quarter of 1925 when 
78c, a share was earned, compared with 
57c. last year. Through joint ownership 
of Comar Oil with Marland the company 
has been benefiting from Comar’s success 
in developing new production. 


Texas Pac. Coal & Oil— 
Rating “C” 

In order to more fully round out its 
operations Texas Pacific Coal & Oil has 
purchased the Montrose refinery plant at 
Fort Worth, which it proposes to modern- 
ize and use to run its production from 
the Ranger field. 


to report 


United Drug— 
Rating “A” 

United Drug has been establishing new 
high market records and earnings in the 
first nine months of 1925 were $9.27 com- 
pared with $7.69 in the same period of 
1924. 


U. S. Distributing— 
Rating “B” 

On reports that U. S. Distributing will 
show around $6 a share earned in 1925 the 
stock shook off its lethargy and scored a 
sharp advance. Business is excellent and 
a new source of revenue has been opened 
up through the recent acquisition of the 
Adams Armoured Express service. 


U. S. Realty— 
Rating “A” 

U. S. Realty, which was recommended 
in THe FINANCIAL Wor tp several years 
ago when it was selling for $60 a share, 
is now around $170 and has just increased 
its dividend to $10 yearly and expects to 
split up its stock two for one. 


Woolworth— 
Rating “A” 

There probably are few professional 
traders who do not regard Woolworth 
selling for about 23 times its indicated an- 
nual earning power as too high. There 
are quite a few who thought the stock was 

(Please turn to page 598) 
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LTHOUGH the great activity of 
A the stock market overshadowed 
operations of the bond market, the 
latter gave a good account of itself dur- 
ing the past week. While the market was 
dull, prices were firm and in general the 
majority of the issues scored fractional 
advances. The rapidity with which cer- 
tain groups of stock have advanced has at- 
tracted the attention of the investor. As- 
cording to reports some investors have dis- 
posed of their bonds and put the proceeds 
in stocks. We strongly caution against 
such action, as the chances of winning are 
not large and in sacrificing bonds to buy 
the rapidly moving stocks at their present 
levels, the investor is giving up a certain 
return for an extremely uncertain one. 


The peak of the autumn demand for 
money appears to have passed so far as 
agricultural and business requirements are 
concerned. The passing of this peak 
coupled with the gold imports of the past 
month, has removed the apprehension re- 
garding higher money rates this fall. 
While money looks definitely easier for 
the remainder of the year, we do not an- 
ticipate more than a very slight decline, if 
any, in the quotable rates for commercial 
paper and other short-term money. 


With money rates inclined to easement, 
there is no incentive, in our opinion, for 
the investor contemplating purchases to 
withhold any longer. Our advice is to buy 
now, and not to await until after the first 
of the new year, as the January invest- 
ment demand, due to the tax reduction, will 
probably be larger than usual. 


In the foreign group, the French issues 
show little change from last week. They 
appear to have become stabilized around 
current levels. The Mexican issues which 
advanced rather sensationally last week 
reacted slightly. The majority of the 
other issues show advances for the week. 
Chinese Railway 5s are up about more 
than 1 point; Dutch East Indies 6s gained 
1 point; Finnish 7s gained over 1 point; 
Finnish Municipals gained fractionally; 
the various German issues also scored 
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fractional gains. Serbs, Croats & Slovenes 
8s were strong and advanced more than 
1 point. Poland issues were weak, the 8s 
lost more than 1 point, while the 6s lost 
fractionally. Brazilian issues show frac- 
tional losses. 


The high-grade investment railroad 
bonds continue to maintain a steady tone 
and most of the issues show fractional ad- 
vances for the week, The Chicago, Mil- 
waukee & St. Paul Railroad issues ad- 
vanced sharply, following announcement 
that holders of more than 50 per cent of 
the bonds had agreed to the Kuhn, Loeb 
& Co. plan of reorganization. Chesapeake 
& Ohio convertible 5s advance more than 
1 point. Denver & Rio Grande Western 
income 5s failed to respond to the 9 
months’ earning figures, which showed a 
surplus after charges and sinking fund of 
considerably more than a full year’s inter- 
est requirement. Present earning indi- 
cates that income bond interest and divi- 
dends on the 6 per cent preferred stock 
will be earned by a substantial margin. 


In the industrial division, the independ- 
ent steels advanced, reflecting the improved 
outlook for the industry in general. Cen- 
tral Steel 8s, Donner Steel 7s, Dominion 
Iron & Steel 5s, Illinois Steel 4%4s, Indi- 
ana Steel 5s and Youngstown Sheet and 
Tube 6s, scored advances ranging from a 
fraction to more than 1 point. Rogers 
Brown 7s advanced sharply. Interest due 
November 1, 1925 on these bonds will not 
be paid. Not sufficient bonds have been 
deposited under the reorganization plan, 
letter of October 10, to make the plan ef- 
fective. The company is advising bond- 
holders that upon receipt of sufficient as- 
sents to the plan it will be able to pro- 
vide funds for payment of interest due 
November 1. The sugar issues with the 
exception of Cuban Dominican 7%, show 
gains ranging from a fraction to more than 
1 point. The‘former shows a loss of more 
than 2 points. Among the fertilizer is- 
sues, the International Agricultural Chem- 
ical Co. 5s advanced about 2 points. Cop- 
per and rubber issues in general recorded 


eae 


FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DE 


New 
Offerings 
of the 
Week 
Analyzed 


ne 


advances. International Paper issues re- 
acted. American Ice Co. convertible 7s 
advanced sharply to a new high for the 
year. 


Utility bonds displayed a firm under 
tone and the investment issues in general 
advanced fractionally. The issues record- 
ing advances include American Telephone 
and Telegraph, New York Telephone, 
North American Edison 6s, Northern 
States Power issues, Philadelphia Com- 
pany 6s and International Telephone and 
Telegraph 5%. The traction issues dis- 
played a mixed trend. Third Avenue adj. 
5s, Brooklyn-Manhattan Transit 6s and 
N. Y. Railways 6s advanced fractionally. 
Interborough Rapid Transit issues were 
practically unchanged. Broadway and 7th 
Avenue 5s lost fractionally. 


Attractive Exchanges 


Toledo Edison Company Ist 7s, 1941, 
Price 109, current yield 6.42 per cent, yield 
to mat. 6.10 per cent to Ohio Power 
Company, Ist & Ref. 714, 1951, Price 10614, 
current yield 7.03 per cent, yield to mat. 
6.95 per cent or Ohio Public Service Com- 
pany Ist & Ref. 7%4, 1946, Price 111%, 
current yield 6.74 per cent, yield to mat. 
6.50 per cent. 

The basis of this exchange is simply 
that the Toledo Edison Ist 7s of 1941 are 
callable at 110 up to and including Sept. 
1, 1926, thereafter to and including Sept. 
1, 1931 at 107%. 

The Ohio Power Company Ist & Ref. 
7%4s of 1951 are callable up to and in- 
cluding Jan. 1, 1926, at 107%4 and there- 
after at 106 to and including Jan. 1, 1931. 

The Ohio Public Service Co. 1st & Ref. 
714s of 1946 are callable after Oct. 1, 1931, 
at 110 to and including Oct. 1, 1926. 


Offerings of the Week 


New offerings show a decline from the 
previous week. The principal issues are 
listed below: 
$8,136,000—Minneapolis, St. Paul & Sault 

(Please turn to page 597) 
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Five Guaranteed Stocks 


Recommended for Investment 
By DANIEL A. ALTON 


N recommending guaranteed stocks this week, I am doing so with the thought that there 
are many among the readers of THE FINANCIAL WorLD who are seeking investments that, 
while they embody many of the advantageous characteristics of bonds, do not belong in 


that category, and which afford yields that can be considered relatively high in view of the 
safety of the security and income. 


I have no thought of speculative possibilities in making these recommendations, although 
substantial enough price appreciation possibilities are to be found in guaranteed stocks, con- 
sidering the high grade type of the investment. 


As an illustration of safety, take the instance of the Chicago & Alton Railroad. This 
company is in the hands of receivers. But that fact has not interfered with the regular 
payment of dividends on the stocks which the Alton guarantees. 


A point to be impressed in connection with guaranteed stocks is that their dividends 


are exempt to individuals from the normal Federal Income tax, and to Corporations from the 
Federal Corporation Income tax. 


These stocks by many are considered preferable to bonds in that they have no maturity 
—they are not likely to mature at times of high prices, obviating the risks of reinvestment. 
In addition, they are a convenient form of investment, in that they are registered in the 
name of the holder, and the dividends are paid by check to the holder, 





: Rec. Approx. 
The Stock Par Div. Price Yield Remarks 





Mobile & Birmingham, pfd. .......: $100 4% 75 5.33% The Mobile & Birmingham R. R. is leased until 1988 to the 


Southern Ry., the rental including 4 per cent dividends on the 
preferred stock. 

The road extends from Mobile to Marion Junction, Alabama 
(150 miles) affording the Southern Ry. an excellent and direct 
outlet to Mobile, where probably the best harbor on the 
Gulf is located. Total capitalization is at the rate of only 
approximately $24,000 per mile, whereas the total capitalization 
of the Southern is about $64,000 per mile. 





Carolina, Clinchfield & Ohio Stock..$100 4% 94 5.32% The Carolina, Clinchfield & Ohio Ry. is leased for 999 
years to the Atlantic Coast Line and Louisville & Nashville 
R. R.s, the rental including 3 per cent annually on the stock 
until Jan. 1, 1928, 4 per cent annually until Jan. 1, 1938, and 5 
per cent annually thereafter. Pursuant to an agreement to 
insure a uniform annual rate of 5 per cent, the New York 
Trust Co. guarantees by endorsement an additional payment 
of 2 per cent annually per share until Jan. 1, 1928 and 1 per 
cent annually per share until Jan. 1, 1938, funds for this purpose 
having been deposited with the New York Trust Company. 





United New Jersey Stock ............ $100 10% 205 4.87% The Company owns the main line (practically all four- 


tracked) of the Pennsylvania R. R. from Trenton, N. J., to 
Jersey City, N. J. (57 miles). It also owns over one-half of 
the capital stock of the Philadelphia & Trenton R. R. which is 
the main line of the Pennsylvania between Trenton and Phila- 
delphia. So it controls the entire main line of the Pennsylvania 
System between Philadelphia and Jersey City. Guaranteed by 
Pennsylvania. 





N.Y., Lackawanna & West. Stock.$100 5% 103 492% The New York, Lackawanna & Western R. R. was chartered 
in 1880 and leased to the Delaware, Lackawanna & Western 
Railroad Company in 1882 in perpetuity, the latter guaranteeing 
rental equal to interest on the bonds and 5 per cent on stock 
and taxes. It constitutes 207 miles of the main line of the 
Delaware, Lackawanna & Western System from Binghamton 
to Buffalo, New York, and is a main artery for this very 


rich and productive territory. High and low prices since 1900: 
14214, 83%. 





Tunnel R. R. of St. Louis Stock.$100 6% 115 5.22% This valuable and attractive stock is guaranteed by the 
Terminal Railroad Association of St. Louis and because of its 
essential nature is a high grade proposition. 
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By THE OBSERVER 


Will France choose the sane and 


France safe course out of her financial 
at the dilemma or allow inexperienced rad- 
Crossways _icals to pull her into the cataclysm 


of inflation by insisting upon a cap- 
ital tax levy? It remains to be seen just what she will 
do for she is at present at the crossways, undecided 
which road to follow. 

On the surface the people of France are prospering, 
rather. they think they are having good times not 
realizing that the penalties inflation exacts are very 
severe and inescapable. If they do not believe it let 
them review what happened to Germany whose Gov- 
ernment kept its printing presses working overtime 
grinding out marks until the final crash came and the 
international value of its currency was entirely wiped 
out. 

France confronts the same dilemma. Her franc cir- 
culation is constantly increasing whereas its intrinsic 
worth as a medium of exchange is decreasing. Her 
unhealthy financial position results from a disinclina- 
tion to sternly face the fact that she must cut down 
her expenditures to meet the national budget. 

However, the radical element thinks it can tax the 
wealth of the country for whatever shortage crops up 
in her budget. All similar attempts heretofore met with 
failure because capital is mobile and if taxes become 
confiscatory it can leave a country secretly. France is 
under a great burden it is true for she maintains a 
military machine almost as large as it was during the 
war—but from this great load there is some hope that 
the recent peace pact will bring alleviation. 

France’s. inability to come to an agreement with the 
United States over her debt has.no concern with her 
financial or fiscal problems. They are internal in their 
nature. She had hoped through this settlement to es- 
tablish further credit in this country. In this 
thought she would be disappointed unless she put 
her financial house in order, which could only be 
accomplished by stablizing the value of the franc. 
Deflation is the remedy—it is painful it is true, but 
very necessary. 


The long duration of the pres- 

Overvalued ent bull market has resulted in 
or the usual superficial reasoning 
Undervalued which would suggest there is no 
top to it. Those who entertain 

such a conclusion place themselves in a position 
from which they will be rudely shaken. Markets 
always have tops and they are reached when a 
speculative orgy approaches its end and is replaced 
by sober thinking and a calm appraisal of actual 
values. When the top of this market will be 
reached cannot be guessed, since it is impossible to 


tell how long a fever will run. This is certain, 
however, that when the market turns to its proper 
function of a sober and conservative barometer of 
values it will bring with it an uncomfortable period 
to those who persist in carrying overvalued stocks. 

It will be contended that business conditions war- ° 
rant a further rise in values. In certain under-— 
valued stocks such logic is sound, but it cannot hold 
tiue with securities selling on a basis far in excess 
of current money rates and earning power. Event- 
ually prices must recede to this level just'as much 
as a flood of water finally subsides to its proper 
level. That is a natural law. Its accuracy cannot 
be questioned, for in the final analysis, when hold- 
ers of securities are no longer hypnotized into a 
false sense of security by hectic quotations, they 
will turn to the reliable yardstick, which indicates 
whether the return of their investments squares 
itself with current interest rates. 

When this real testing period comes to the mar- 
ket conservative investors, whose holdings are in 
undervalued stocks, will find themselves in the 
strongest position, for they will have real values to 
fall back upon and not see paper profits vanish into 
losses. 


Since the motor bus and _ the 


Motors taxi are here to stay, the more en- 
and the terprising railroads and traction 
Rails lines are no longer attempting to 


fight their competition; instead, 
they are planning on the best ways by which they. 
can include and make them a part of their own sys- 
tems. 


President Mitten of the Philadelphia Rapid: 
Transit Co. already has proven with his properties: 
that the bus and the taxi can be made revenue 
feeders instead of suckers draining the earnings of 
the traction lines. The Great Northern and the 
New Haven have inaugurated motor bus services’ 
for short-haul business, finding it more economical. 
Other instances could be cited to illustrate that the. 
motor industry can be made a profitable financial. 
ally of the rails and street cars. 

Were we allowed to draw the curtain of the fu-' 
ture aside and cast our vision over the development: 
which will go on in the next twenty-five years in 
the transportation industry it would not surprise 
us to find the steam and electric railroads and the: 
motor buses linked together as closely as Siamese 
twins. : 

Of this evolution we already see well marked in-. 
dications.. Progress in this direction may be pro-: 
ceeding slowly, but it is certainly too well defined; 
to be mistaken about it. 

















Is Inflation on the Way? 


(Concluded from page 581) 














operations to command general approval. 
The process did not work fast enough 
The fact is that Europe has been more or 
less mystified and disappointed that infla- 
tion has not developed in the United States 
before now. Moreover, some of our own 
people have assumed rather prematurely 
that the reasoning which foretold inflation 
was erroneous, and that we had really 
developed a superiority to the general rule 
that an increase in the supply of money 
affects prices. -The idea seems to have de- 
veloped that the reserve banks have a way 
of denaturizing gold or that the American 
people are no longer susceptible to the in- 
fluence of rising prices. 


Conservative Sentiment in Business 


There is, however, a more reasonable 
explanation of why the increase in our 
gold stock has not thus far produced a 
general state of inflation. Since the great 
slump of 1924 business men have pursued 
a conservative policy. They took a lesson 
at that time upon the perils of debt which 
they have not yet gotten over. They have 
not been wanting to increase their borrow- 
ings or impressed that they could gain 
anything by doing so. The uppermost idea 
in their minds has been to keep down their 
indebtedness and their inventories. More- 
over, the member banks of the Reserve 
system, which were very heavily indebted 
to the reserve banks in 1920, were anxious 
to get back to doing business within their 
own resources. Hence, the gold imports 
for several years were devoted to paying 
off the rediscounts. They served to in- 
crease the reserves of the Federal reserve 
banks, but they did not increase the amount 
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of credit in use. On the contrary, that 
was reduced. All of the gold which was 
used in that manner practically went into 
storage, and its influence upon the credit 
situation was neutralized in that way. It 
was not until after a member bank had 
paid off its rediscounts that its receipts of 
new gold began to show in an increase of 
loans. 


Credit Expansion in Three Years 


Within the last two or three years, how- 
ever, the situation has been changing. The 
low point of loans, discounts and invest- 
ments in the member banks was reached in 
March of 1922, when the total for the 
banks which report weekly was $14,527,- 
000,000; on October 14,1925, the total for 
these banks was $19,326,000,000, an in- 
crease of approximately $4,800,000,000, and 
these banks do only about one-half of the 
banking business of the country. 

This shows conclusively that the new 
gold has been going into use, but it is im- 
portant to observe how it has been used. 
Of this increase nearly $2,000,000,000 rep- 
resents investments; that is, the banks 
have bought securities on their own ac- 
count in order to keep their funds em- 
ployed. More than $2,000,000,000 has been 
loaned on stocks and bonds, and only about 
$750,000,000, or about a sixth or seventh 
of the increase, has been in the form of 
unsecured paper, which includes the bulk 
of commercial loans. 


Even this increase was made largely in 
1922 and 1923. The amount of unsecured 
loans, which is as good an index as we 
have of commercial loans, has increased 
hardly at all over the last two years. On 
October 17, 1923, it was $8,296,000,000, 
October 15, 1924, $8,206,000,000, and 
October 14, 1925, $8,488,000,000. This 
means that the influence of the gold im- 
portations of the last two years has not 
gotten directly into the general trade sit- 
uation, The price level in this country 
today is but slightly higher in relation to 
the level of 1913 than that of Great Brit- 
ain, according to the official price tables of 
the two countries. We know also that 
there is nothing in the general price situa- 
tion or trade policies to indicate inflation. 
There is reason to believe, however, that 
the explanation of this lies in the fact 
that to this time the new supplies of credit 
have been absorbed and taken up by the 
stock and bond markets, and to some ex- 
tent by real estate operations. The con- 
ditions were favorable to a rise of prices 
in stocks and bonds, for both had been 
depressed during the war and after, and 
since it was in order for an advance to 
occur this was an attractive field for spec- 
ulation, particularly in stocks. Borrowing 
for the purpose of buying stocks and bonds 


has been an important factor in their ad- 
vance. 





Down on the lower Mississippi in time 
of flood the pressure of water against the 
levees sometimes causes what they call a 
crevasse, or break, through which the 
water pours in great volume and the effect 
of that diversion is to relieve the pressure 


everywhere else. And so the diversion of 
this available credit to the stock and bond 
markets and to real estate operations has 
to a great extent exhausted the influence 
of this new gold, or minimized its effects 
upon general business. 


Influence of Increasing Bank Reserves 


The great expansion of bank credit 
which has occurred in the last three years, 
notwithstanding the conservative feeling 
engendered by the collapse of prices in 
1920-21, carries a lesson which should not 
be ignored. It serves to illustrate the well- 
established truth that increasing supplies 
of money will find their way into use, and 
that they inevitably affect the entire busi- 
ness situation. 


Low rates encourage borrowing. The 
banking business is done on a narrow mar- 
gin between earnings and expenses and 
every banker wants to keep his earning 
power fully employed. The reserve banks 
have little control over the situation ex- 
cept as the member banks come to them 
for rediscounts, and with gold coming into 
the country on a large scale the member 
banks are directly provided with the means 
of expansion. The theory that the Amer- 
ican business public is too conservative and 
self-possessed to be led into another debt- 
making orgy so soon after the last one 
may well be distrusted in view of some of 
the signs which are apparent, not only in 
the stock market but elsewhere. The re- 
sumption of gold imports on a large scale 
gives renewed interest to the subject. 


The Three Remedies 


We have laid down the proposition that 
in order to avoid inflation this country 
must either (1) increase its importations 
other than gold, (2) reduce its exporta- 
tions, or (3) make foreign loans to cover 
the difference between the payments we 
have to make and the payments we have 
to receive. Obviously, the third remedy is 
only a temporary expedient, for the more 
we lend the greater will be the volume of 
future payments coming to us. However, 
it may be doubted whether the country is 
prepared to accept either an increase of 
imports or decrease of exports in large 
doses in the immediate future, although 
there is no escape from the conclusion that 
in the long run an equilibrium of pay- 
ments is desirable. 

For the immediate future, in order to 
do our part for world recovery and also 
to avoid any violent trade disturbance it is 
equally obvious that we must continue to 
lend, but here another consideration ap- 
pears. Lending is a voluntary act, done 
for private profit, and the funds will not 
be forthcoming without assurance that the 
investments are safe. Whether offerings 
of that character will come fast enough to 
maintain the equilibrium remains to be 
seen. This importation of $50,000,000 


raises doubt about it. 
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but to no 
greater extent than 
ability and _ perse- 
verence. This fact, 
at least, J. WIL- 
LIAM SMALLWOOD 
has discovered. He 
first came to Wall 
Street as a finan- 
cial writer. He had 
the good sense to 
specialize, and his 
mind naturally 
On this subject he displayed 
such breadth of knowledge he attracted the 
attention of Cart H. ProrzHEIMER, who 
had built up such a large stock business in 
oil securities. He was asked to take charge 
of this broker’s statistical department and 
accepted. The comprehensive information 
on oil securities and the oil industry fur- 
nished by ProrzHEIMER is well known. It 
is SMALLWoop’s work, and it has gained 
him such a reputation for reliability that 
he has become a widely quoted authority. 
When a newspaper man is in search of oil 
facts he does not hesitate to consult SMALL- 
woop, for he is confident of getting them 
there if they are at all available. SMALL- 
woop has been admitted into the firm of 
PFORZHEIMER as a full-fledged partner, and 
his many friends are saying to each other, 
“I told you so,” as if this were but a nat- 
ural outcome. 








turned to oil. 


* * * 


ITH the speculative fever hitting the 
105 temperature mark the import- 
ance of the advice publicly offered by A. 
O. Corsin, of F. J. Lisman & Co., of the 
great risk assumed in selling sound invest- 
ments in order to put the proceeds in stock 
market speculation may not receive the 
serious attention it deserves. Nevertheless, 
he is to be commended for issuing such a 
warning at this time. The small investor 
whose essential requirement is the greatest 
factor of safety, should he fail to heed 
this timely warning, inevitably will rue his 
carelessness. 
oes 


HE failure of another small Consoli- 

dated Stock Exchange broker was an- 
nounced recently. This bankrupt’s assets 
are mentioned to be $30,000. This is all the 
money on hand to pay liabilities of $180,- 
000. These figures may be changed when 
the receiver finishes with his investigation. 
There is a difference of $150,000, all of 
which money creditors will have lost. How 
was it lost? Hardly through a falling-off 
in business. From what can be deduced 
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from the preliminary financial statement of 
the broker’s condition it appears that the 
gap in resources resulted from speculation 
in which customers’ capital was involved. 
Such failures only confirm THE FINANCIAL 
Wor p’s insistence that the brokerage busi- 
ness should be controled by the state just 
as banking is, since it carries on a semi- 
banking business and its relation to its 
clients is quasi-fiduciary. 

~ es 


N place of worrying over the competi- 

tion of taxi and motor transportation, 
the PHILADELPHIA Rapip TRANSIT Co., so 
it is reported, is negotiating to acquire the 
Yellow Cab Co. and make it a part of its 
service. The company already operates a 
complete motor bus system. The president, 
Tuomas E. Mitten, in expanding in the 
taxi business as an adjunct to the present 
street car operations, is proving once more 
what a far-seeing utility executive he is. 
He is not letting the hornets bother him. 
Instead, he is cutting off their stingers and 
making them useful by eliminating their 
competition and adding the profits they can 
earn to the exchequer of his company. 
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Unreliable Government Reports 


‘S long as the Government crop reports, 
especially those purporting to furnish 
the statistics about the acreage and the 
state of cotton, favored the growers, there 
was no complaint. But, when the shoe was 
on the other foot, certain Southern senators 
rose up in their might and bellowed forth 
their denunciation of the speculators in 
commodities and, with tears in their eyes, 
told of the losses sustained by the planters 
through the sharp fluctuations in prices for 
which the Government crop reports were 
responsible. 

Without discussing the accuracy of the 
Government statistics, we wish to remind 
the critics that they were inaugurated at 
the earnest behest of the very men who now 
assail the system, who contended such pub- 
licity would rob speculators of what, pre- 
viously, was considered inside information. 

We fully believe the Government ma- 
terially can improve the accuracy of its 
crop reports by not attempting to guess 
what the crop is likely to be until it is far 
enough along so that it can be more clearly 
gauged. Most of the blunders which occur 
are caused by the effort to anticipate what 
Nature and the weather are up to. 





va 
VU 


Cannon Joins the Crowd 


NOTHER member, C. C. Cannon, of 

Houston, Texas, has joined $10 Texas 
flyer squad. No, they are not aviators. 
They are simply a group of nimble- 
fingered artists who have chosen a $10 
bill as their unit, figuring if they can lure 
enough suckers to send them this amount 
for a flyer in German bonds they will be 
able to fly high themselves. Most of these 
get-rich-quick aviators formerly operated 
the same game in oil and it was very suc- 
cessful, so they think it can be worked over 
again with the worthless German bonds as 
the bait. The opportunities for profit to 
themselves have fired their imaginations. 
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Future of the Pipe Lines 


(Concluded from page 587) 











Among those subsidiary pipe line com- 
panies which have been showing substantial 
gains in profits are Magnolia, Empire 
(which belongs to Cities Service), Ozark 
and Sinclair. Accompanying this discus- 
sion is a tabulation of the earnings of 
leading units that are a part of what is 
called the integrated companies group, 
meaning that they are not separate trunk 
line companies engaged solely in the busi- 
ness of common carriers. 

This marked change that has taken 
place in the pipe line industry began when 
the Mexican fields were opened and the 
crude oil was moved from those fields to 


the tank ship into the transportation end 
of the oil business was not looked upon as 
the forerunner of the present difficulty. 
But it was the beginning of a new era. 
There was the sudden expansion in pro- 
duction from Southern California. This 
flood of oil was brought to the Atlantic 
seaboard refineries via the Panama Canal 
by means of tank ships. 

Then the producers of the Mid-Conti- 
nent field, realizing the economies that 
were possible by water shipment, began 
sending their oil by pipe line to the Gulf, 
and from thence by tank ship. This 
revolution continued to grow, to the end 





had been functioning continued to lose its 
grip and finally was confronted by the 
situation outlined and discussed above. 

Authorities like the National Petroleum 
News now are asking, What will be the 
next great change? 

One is disposed to inquire if South 
American and Venezuelan crude is going 
to come in large quantities to augment the 
crude from the Mid-Continent fields. If 
it is, the tank ship will be the carrier. 
That holds out no hope for the trunk pipe 
lines. 

The Interstate Commerce Commission, 
which our readers well know is the pub- 
lic authority vested with power to regu- 
late interstate commerce, has available 
statistics regarding the interstate trans- 
portation of oil. There are thirty-six 
companies engaged in this business. Twen- 
ty-one of these last year paid dividends 
amounting to 5.2 per cent on their invest- 
ment in pipe line properties and facilities. 
Fifteen of the 36 companies referred to 
paid no’ dividends at all, and a few that 
did were compelled to dip into reserves. 

Looked at from a broad standpoint, 
therefore, investment in pipe line securi- 
ties at the present time does not pre- 
sent much in the way of attractiveness. 
Of the Standard Oil chain of trunk 
line companies the Illinois and the Prairie 
offer the only encouragement, according to 
the opinion of this writer. 

The South American and Venezulan 
fields as sources of future exploitation in 
augmentation of our domestic produc- 
tion must be taken into consideration in 
forming conclusions regarding the fu- 
ture of the pipe line business. . It would 
seem that everything points to further 
development of deep water transporta- 
tion, and that there is little to afford en- 
couragement regarding the outlook for 
the common carrier pipe lines that are 
dependent upon the transportation of 
oil by land for a living. 











American refineries. This introduction of that the trunk line system that formerly Pipe line subsidiaries of integrated 
Leading Pipe Line Reports to Interstate Commerce Commission 1924 
Miles of Investment Pipe Line Pipe Line Pipe Line Dividends 
. line in Capital operating operating operating Net 
Name of Company operated pipe lines stock revenues expenses i i e Amount 
Buckeye Pipe Line Co. .......... 6,496.00 $18,494,482 $10,000,000 $3,613,839 $2,520,643 $822,905 $984,395 $800,000 
Crescent Pipe Line Co. ............ 274.03 1,072,187 1,500,000 25,112 137,691 $133,971 la 
Cumberland Pipe Line Co., Inc, 1,235.38 4,626,729 3,000,000 ~—:1,271,022 783,587 300,892 426,074 360,000 
Empire Pipe Line Co. ............ 919.00 9,949,178 500,000 2,442,397 1,228,859 1,110,545 1,212,253 2,300,000 
Eureka Pipe Line Co. .............. 4,646.05 10,808,291 5,000,000 1,991,595 1,835,402 98,605 $3,373 350,000 
Galt Pipe Line Co, ................ 2,252.83 27,297,330 3,500,000 7,314,071 4,553,321 2,535,770 3,168,589 = ............... 
Gulf Pipe Line Co. of Okla- 

I sic nccisnrnetialacevinanenrc 1,300.28 9,460,641 1,000,000 4,408,991 1,821,106 2,453,331 2,804,723 1,000,000 
Humble Pipe Line Co. .......... 1,954.01 23,604,591 12,000,000 11,913,604 5,013,571 6,784,266 6,769,511 8,000,000 
Illinois Pipe Line Co. ............ 3,663.11 30,623,666 20,000,000 6,604,521 3,643,771 2,221,037 2,757,589 2,400,000 
Indiana Pipe Line Co. ............ 988.00 5,118,644 5,000,000 1,269,726 642,231 410,919 618,275 600,000 
Magnolia, Petroleum Co. ........ 3,326.45 37,140,533 180,247,100 9,285,836 6,256,791 2,762,170 8,456,978 7,200,539 
National Transit Co. ................ 3,662.17 8,169,914 6,362,500 1,689,722 1,485,636 153,919 837,601 763,500 
New York Transit Co. ............ 1,525.00 6,940,764 5,000,000 1,088,462 760,152 146,201 244,728 100,000 
Oklahoma Pipe Line Co. ........ 1,588.67 16,640,887 10,000,000 6,928,840 2,015,307 4,522,537 4,501,675 9 uw... 
Ozark Pipe Line Corp. ........ 939.42 12,481,159 48,916,100 5,442,466 1,484,296 3,708,170 3,828,636 2,500,000 
Prairie Pipe Line Co. ............ 11,125.70 82,505,800 81,000,000 25,092,333 11,486,369 10,914,042 11,794,547 6,480,000 
Sinclair Pipe Line Co. .......... 5,724.00 73,978,503 28,084,400 14,017,661 10,340,481 3,347,641 = 2,523,780 ................ 
Texas Pipe Line Co. ................ 3,331.68 36,819,240 14,000,000 12,898,296 6,271,714 6,374,518 5,679,060 4,900,000 
Tide Water Pipe Co., Ltd. .... 2,142.55 11,039,655 6,250,000 2,227,160 1,574,674 546,158 1,212,931 1,250,000 

7Deficit or other reverse item. 

tRepresents consideration received for 1,500 shares of common stock without par value. 
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companies are another thing. These 
have a fairly solid position, as is evi- 
denced by the manner in which they 
have been making progress in contrast 
with the record of the Standard chain. 
There would be included among the most 
important of these: Humble, Sinclair Pipe, 
Texas Pipe, Gulf Pipe, Magnolia Petro- 
leum, Tide Water Pipe, Empire Pipe, and 
Ozark. 

Texas Pipe and Gulf Pipe last year 
earned their large dividends without 
difficulty. 

This year’s showing by pipe line com- 
panies probably will not present a show- 
ing that will be any different in indica- 
tions than was the showing for last year. 
Some of the companies—principally 
those of the integrated oil companies— 
probably will do fairly well. But our 
short and long range view of the situa- 
tion leads to the suggestion that now 
is a good time to begin liquidation of 
most pipe line securities with a view 
to reinvestment in securities that have 
a more clearly defined and favorable 
outlook. 


———_Q-——__— 


French Frane Dropping 

F the French franc has many more 

“collapses” it will be at a point from 
which there can be no retirement. Bank- 
ers have explained this week’s drop as the 
result of pressure in France. But, back 
of it all, doubtless, is the unsatisfactory 
status of questions having to do with such 
important matters as settlement of France’s 
debt to the United States. 

It is interesting to read what Arthur 
Brisbane, who writes for Mr. Hearst’s 
generally anti-European newspapers, has to 
say: 

“French exchange suffers through 
Caillaux’s failure to negotiate an arrange- 
ment of the French debt, causing cessation 
of private loans from the United States 
to France. 

“France is our good friend, and if we 
have forgotten that, we remember that 
she is one of our good customers. 

“Nobody is interested in ruining his 
customers. Perhaps Secretary Mellon, 
greatest financier of his age, will find a 
way to prove our friendship for France 
or at least refrain from ruining her na- 
tional credit, without injuring the United 
States—rich, and well able to make rea- 
sonable concessions.” 


£) 
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Bearishness Premature 


Moody’s Weekly Review of Financial 
Conditions in its current issue says in part: 

“A bearish position seems premature and 
unwarranted, because the economic indicia 
have not turned bearish, whereas in the 
past they nearly always did turn bearish 
prior to any serious decline. 

“Nevertheless, the average yield of 118 
active stocks is now about 3% of a point 
less than the average yield of newly is- 
sued corporation and foreign bonds; and 





their current prices are unreasonably and 
abnormally small. Such situations in the 
past history of the market have usually 
denoted approximate top. 

“In view of the excellent trade situation, 
however, and of the prospect that general 
prosperity may continue increasing through 
the winter, any selling of stocks should be 
confined to realizing in preparation for the 
next large reaction whenever this may 
occur. 

“Funds thus released may conservatively 
be reemployed either in high grade short 
term notes and bonds, or in other stocks of 
higher investment quality.” 


—__9—_——_ 
Anaconda in Big Deal 


CORRESPONDENT of the New 

York Times is authority for a state- 
ment that Anaconda interests and the 
New York firm of W. A. Harriman 
& Co. have completed negotiations prelim- 
inary to control of the important Giesche 
zine mines and properties in Poland. 

The properties are to be reorganized, 
according to advices, and a new company 
organized, in which the American inter- 
ests will hold majority stock. The Ana- 
conda has exclusive rights to sales for 
twenty-five years. 

In this company the American interests 
will hold a majority of the stock. The 
Giesches’ German holdings, though remain- 
ing in the estate’s hands, will be under the 
direction of the two American concerns. 
The Anaconda company acquires rights 
over the sale of all products of the Ger- 
man zinc mines for twenty-five years. 

The Harriman and Anaconda companies 
guarantee credits sufficient to operate the 
mines and smelters. The amount of this 
guarantee sum, which is necessary to en- 
able the Giesche heirs to liquidate credits 
which will shortly fall due, is said to be 
$12,500,000, which W. A. Harriman & Co. 
and the Anaconda companies expect to 
cover through an American loan. 

Mr. Harriman is quoted as saying: 

“The negotiations were made on the 
friendliest terms. Though a $2,000,000 
loan we made to the Giesches is now due, 
there was no idea of foreclosure. Our 
terms are the best they could possibly ob- 
tain. New American electrical apparatus 
for mining and converting ores will in- 
crease output and lower production costs, 
we feel sure. This applies especially to 
the Upper Silesian mines.” 

The negotiations were concluded despite 
the Prussian State Mining Corporation’s 
efforts to acquire control of these mines. 
However, their attempt to convert the 
properties into a stock company with the 
Prussian State Mining Corporation hold- 
ing control was rejected in favor of the 
American financiers’ offer to leave the 
title of the German properties in the hands 
of the Giesche heirs and at the same time 
furnish the necessary operating funds and 


this means that the yields of stocks upon re-equip the mines. 
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reductions in prices. On the contrary, 
these reductions have stimulated sales. The 
used-car business in a manner of speak- 
ing has been “shot to pieces.” And buying 
has continued in such volume as to make 
it difficult to estimate just what may lie 
ahead. 

However, it is believed that present price 
levels are discounting next year’s bright 
outlook, as well as reflecting current con- 
ditions. It may be that prices may reach 
still higher levels between now and the 
end of the year. It is not believed that the 
public is satisfied that the top has been 
reached. It must be admitted that some 
prices are high, and that some discount a 
very long pull ahead. 


Exercise Care 


The extent to which discounting of cur- 
rent and prospective conditions has been 
carried, in the opinion of conservative ob- 
servers, suggests the importance of the 
exercise of conservatism by the investor. 

It may be perfectly true that General 
Motors, with an indicated annual earning 
capacity of around $20 a share, and with 
such a strong asset position, is entitled to 
a price of around $150 a share, provided 
the present indicated earning power is one 
that can be maintained. 

I would suggest that investors bear in 
mind the importance of measuring the 
market value of motor shares by the indi- 
cated annual earning power. Where the 
price obviously is high, the risk is mag- 
nified. Broadly speaking, I would say 
that present prices are high enough in re- 
flection of present indicated earning 
power. 


Indicated Earnings 


It is to be borne in mind that present 
indicated earning power is not clearly de- 
fined as one which can be maintained in- 
definitely, barring, of course, unexpected 
upsets in the general economic situation. 
The industry is highly competitive, and is 
becoming more so with the passing of time. 
Prices of steel products are advancing, 
and so are prices of tires. These advances 
cannot contribute anything to the all im- 
portant matter of cost reduction. 

In other words, it remains to be seen 
whether or not this year’s earning power 
can be held reasonably well. If it can 
then many motor stocks still are cheap. 
But, without ability to determine that 
question, it may be well to mark time re- 
garding most motor shares. When the 
outlook is more clearly defined, THE 
FINANCIAL WorRLD again will discuss the 
situation and make recommendations. In 
conclusion, when prices already have had a 
substantial advance is not the time to be 
enthusiastic. The proper time is when 
prices are low. We gave the latter oppor- 
tunity to our readers a year ago, and as 
recently as August and September of this 
year, . 


What Is 
Happening 
Near Chicago? 


HE constantly 

growing demand 

for utility service 
is a striking barome- 
ter of the develop- 
ment in the territory 
adjacent to, and sur- 
rounding Chicago. 
The gas and electric 
systems of the Public 
Service Company of 
Northern Illinois 
have been extended 
to bring its central 
station service to 
seven additional com- 
munities since Jan- 


uary 1925. 


By means of this great 
network of electric 
transmission lines 
and gas mains, this 
Company is now sup’ 
plying 221 towns of 
Northern Illinois. 
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The 1925 Year Book 
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Do You Want Income 
From a New Source? 


How would you like to add $5.00, 
$10.00 or even $25.00 to your pres- 
ent weekly income? 


This is not difficult if you use 
some of your spare hours in con- 
vincing your friends that THE 
FINANCIAL Wor-p is indispensable 
to even the smallest investors. 

No previous selling experience 
needed. If you can sincerely tell 
people that THE FINANCIAL WoRLD 
has been valuable to you, you can 
earn money as our local representa- 
tive. Write for terms today. 
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53 Park Place New York City 
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Ste. Marie Railway Co. First 
Consolidated 5 per cent Bonds, 
due 1938, priced at 99% to 
yield over 5.05 per cent. 


2,200,000—Wiggin Terminals, Inc., First 
Mortgage 5% per cent Twenty- 
Year Sinking Fund Bonds, due 
1945; priced at 9814 to yield 55% 
per cent. 


2,200,000—Madison Gas and_ Electric 
Company, General and Refund- 
ing Mortgage 5 per cent Bonds, 
Series of 1925, due 1950, priced 
at 98.60 to yield 5.10 per cent. 


2,825,000—Interstate Public Service Com- 
pany, First Mortgage and Re- 
funding 5% per cent Bonds, 
Series C, due 1950; priced at 
97% to yield over 5.70 per 
cent. 


7,000,000—Danish Consolidated Municipal 
Loan, Thirty-Year 5% per 
cent External Sinking Fund 
Gold Bonds, due 1955, priced 
at 98% to yield 5.60 per cent. 


6,000,000—Nevada_ Irrigation District 
(California) 5% per cent Ser- 
ial Bonds, due 1926-1965; 
priced to yield 5.30 per cent. 


4,000,000—Hamburg Electric Company 
(Germany) Ten-Year Sinking 
Fund 7 per cent External Gold 
Debentures, due 1935; priced 
at 95% to yield 7.65 per cent. 


3,600,000—Providence of Buenos Aires 
(Argentine Republic) Six- 
Months, 5% per cent Treasury 
Gold Notes, due May 1, 1926; 
priced at 100. 


1,250,000—Mead Pulp & Paper Company 
5. per cent Serial Coupon Notes, 
due 1927-1937; priced to yield 
5.75 per cent to 6 per cent ac- 
cording to maturity. 


Minneapolis, St. Paul & Sault Ste. Marie 
Railway Co., First Consilidated 5s—This 
issue is guaranteed as to interest by the 
Canadian Pacific Ry. Co. Earnings avail- 
able for interest for 1924 were $5,707,119 
as compared with interest on First Con- 
solidated Mortgage Bonds, including bonds 
now offered, amounting to $2,988,720. For 
the nine months to September 30, 1925, in- 
come available for interest was $4,182,311, 
as compared with $2,144,718 in the corre- 
sponding period last year. This is a high- 
grade bond. 


Wiggin Terminals, Inc., 5% per cent 
First Mortgage 20-Year Bonds—This com- 
pany does a general wharfage, warehouse 
and storage business. Its properties (con- 
sisting of 277,119 square feet of improved 
land) are located on the Boston inner har- 
bor in Charlestown. The company is ac- 
quiring 870,634 square feet of land located 
near its present property on the Mystic 
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What Is the Matter 


with the Rails? 


Traffic is unusually heavy. 


rails; mostly industrials and utilities. 


holding the rails back? 


To acquaint you with 
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; u ’ : Operating costs reduced. 
investors holding rails this year have made little profit. 


But—has the time now come to switch into rails? 


Will the Rails Be Next? 


Will this bull move end with a big rail market? 
Are certain rails attractive, others not? 
These questions are answered, specific advice given, in a special analysis just made. 


our work, a few copies of this valuable analysis have been re- 
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River. It will be used as a modern lumber 
and merchandise terminal. Upon the com- 
pletion of the present financing, these 
bonds will be secured upon property ap- 
praised in excess of $4,500,000. The aver- 
age annual earnings before depreciation, 
interest and federal taxes for the nine 
year and eight months period ended Aug- 
ust 31, 1925, available for interest on these 
bonds were $220,883. Upon completion of 
the present construction program, earnings 
for the first year’s operation are estimated 
at $450,000. The annual interest require- 
ment on these bonds is $121,000. A fairly 
attractive industrial bond. 


Madison Gas and Electric Company, 
General and Refunding Mortgage 5 per 
cent Bonds—Proceeds from the sale of the 
issue will be used to retire $400,000 of 
First Mortgage 6 per cent bonds due April 
1, 1926, and to reimburse the company for 
capital expenditures heretofore made and 
to provide funds for other permanent ex- 
tensions. Upon retirement of the First 
Mortgage Bonds these General and Re- 
funding Mortgage Bonds will be secured 
by a direct mortgage lien on the entire 
property of the company subject to a 
closed issue of $463,500 First Refunding 
Mortgage 5 per cent Bonds due 1940. The 
property is valued at an excess of $4,800,- 
000. Income available for interest charges 
ending December 31, 1924 was $547,800, 
compared with annual interest charges on 
funded debt, including present issue, of 
$133,175. This company is a subsidiary 
of the American Light and Traction Com- 
pany. An excellent public utility bond. 


Interstate Public Service Company, First 
Mortgage and Refunding 5% per cent 
Bonds—The company serves directly or 
indirectly the 196 Indiana cities and towns 
having a combined population of over 324,- 
000. Earnings for the twelve months 
ended August 31, 1925, available for inter- 
est were $2,947,263, as compared with an- 
nual interest requirements on the total 
mortgage debt to be outstanding of $1,311,- 
646. This company is controlled by Mid- 
dle West Utilities Company, of which Mr. 
Samuel Insull is chairman. An attractive 
utility bond reasonably safe. 


Danish Consolidated Municipal Loan, 
Thirty-Five-Year 514 per cent External 
Sinking Fund Bonds—The sinking fund 
operates to retire all these bonds at matur- 
ity. These bonds constitute the joint and 
several obligations of 26 Danish munici- 
palities. On March 31, 1924 the total 


funded and floating debt of the 26 munici- 
palities participating in this loan was $37,- 
220,250, of which about $35,000,000 was 
funded debt. Against this debt, the munici- 
palities owned properties valued at $50,- 
635,750. For the year ended March 31, 
1924, the interest on these public utilities 
enterprises alone was substantially in ex- 
cess of the interest for the same period 
on the total debt of the municipalities. For 
the year ended March 31, 1924, the com- 
bined income of these 26 municipalities ex- 
ceeded expenditures by $648,250. The 
budget for the fiscal year ended March 31, 
1925, balances. Proceeds of the present 
issue will be used to retire indebtedness 
and for the construction and improvement 
of revenue producing enterprises. A high- 
grade foreign bond. 


Nevada Irrigation District 514 per cent 
Serial Gold Bonds—Pacific Gas and Elec- 
tric Company has made a fifty-year con- 
tract with Nevada Irrigation District for 
use of District water directed through 
certain of the company’s hydro-electric 
power plants (including one to be con- 
structed immediately) located between the 
District’s source of supply and irrigable 
lands. The District has estimated that 
revenues accruing to it from this contract 
during the life of this issue, together with 
revenues from water sales for domestic, 
municipal and other uses, exclusive of ir- 
rigation, will be in excess of 95 per cent 
of the principal and interest requirements 
on this issue. The District plans to charge 
rates for water for irrigation sufficient to 
cover at least costs of operation and main- 
tenance. In addition to the above revenues, 
the District is fully empowered by law to 
meet any and all expenses and obligations 
by levy or direct ad valorem taxes on the 
entire 204,000 of land within the District. 
Fairly attractive municipal bond. 


Hamburg Electric Company (Germany) 
—Beginning November 1, 1926, the sinking 
fund will operate to retire semi-annually 
$100,000 principal amount of Debentures, 
The territory served by this company in- 
cludes the City of Hamburg, the second 
largest city in Germany, with a population 
of 1,075,000, and the most important har- 
bor on the continent of Europe. These 
Debentures will be the direct obligation 
of the company and with the exception 
of $81,395 debentures and mortgages, for 
which reserves have been set up, and the 
obligations under the Dawes Plan totaling 
$1,963,195, will constitute the company’s 
only outstanding funded indebtedness. 
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HEN ISSUES 
ARE “CALLED” 
Prosperous companies are at 


present redeeming their bonds, 
notes and senior shares to an 
unusual extent. Constant 
Vigilance is obviously the 
safeguard against loss of in- 
come. 


Through the maintenance of 
a practical Management Serv- 
ice, this house helps protect its 
clients against contingencies 
constantly arising and _ result- 
ing so often in avoidable loss. 


Our Bulletin | Diversification 
and Vigilance explains this 
Management Service. Send for 


Bulletin XL-96. 


A. B. Leach & Co., Inc. 
62 Cedar St., New York 
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Specializing 
in Odd Lots 


HILE this organization does not 
limit its business to the buying and 
selling of “Odd Lots,” we have special 
facilities for trading in less than 100 
share lots, and a large, experienced or- 
ganization, capable of rendering efficient, 
personal service to the small trader. 
Send for booklet K-8 


Free on request. 


(HISHOLM & (HAPMAN 
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The value of the physical property, less de- 
preciation, and before giving effect to the 
proceeds on this financing, was carried 
on the company’s books at June 30, 1925, 
at $19,943,158, or more than 314 times the 
total funded debt including this issue. The 
net income after depreciation for the year 


ended June 30, 1925, amounted to $2,867,- - 


265, or more than ten times interest charges 
under the Dawes Plan of $117,792. An 
attractive speculative investment. 

Mead Pulp & Paper Company 5 per 
cent Serial Notes—This company operates 
plants at Chillicothe and Dayton, Ohio, hav- 
ing a capacity of 180 tons of finished book 
and magazine paper per day. The proceeds 
of this financing will be used to install ad- 
ditional paper machinery of 40 tons daily 
capacit; and for other corporate purposes. 
These notes are part of a closed issue of 
$2,500,000. The company’s property is free 
of mortgage debt except for a bond issue 
of $462,500 of a subsidiary company. 
Earnings for the year 1924 after deprecia- 
tion were five times interest charges in- 
cluding this issue. For the nine months 
ending September 30, 1925, earnings were 





the best in the company’s history. An 
attractive industrial bond. 
Exchange Plan Opposed 
ROPOSAL for an increase in the 


membership of the New York Stock 
Exchange by sale of twenty-five seats at 
prices ranging from $135,000 to $145,000 
plus initiation fee of $4,000, is being 
strenuously opposed by a portion of the 
membership which contends that the sale 
would enable outsiders to acquire seats 
without bidding in the open market. 

The President of the Exchange, E. H. H. 
Simmons, called a meeting of the gov- 
ernors this week to discuss the plan. An- 
other meeting is scheduled for the coming 
week which will take up the proposed 
amendment. 

Eben Stevens is leading the opposition 
and has addressed a letter to members ask- 
ing a vote of “no.” 


Mr. Stevens cited the fact that there are - 


now approximately 400 inactive member- 
ships on the Exchange. Some method 
should be adopted, he holds, to make these 
memberships active, or make them avail- 
able for use, so that the Exchange will 
be in a better position to handle the greater 
volume of business which is now coming 
from all sections of the country, without 
increasing the number of seats, and thus 
affecting the equity of present members. 
“Many members of the Exchange,” Mr. 
Stevens said, “are in favor of the pro- 
posal to increase the number of seats for 
selfish reasons, as it will enable them to 
acquire additional seats cheaply without 
bidding for them in the open market. 
Those in favor of the plan are chiefly the 
odd lot houses and specialists who do not 
produce any of the business which comes 
to the Exchange. Not a single member of 
the Exchange,” according to Stevens, 
“would favor the adoption of a resolution, 
and would take steps which would jeop- 
ardize future expansion of the Exchange. 
There are four hundred inactive seats, 


however, which should be brought into 
play, either by substituting a member for 
the holder of the seat or permit the use of 
clerks to handle the details coincident with 
trades now taken care of entirely by the 
member. 

“Furthermore,” Mr. Stevens continued, 
“the commission houses which actually 
produce the business on the Exchange 
should be given further epportunity to 
make suggestions as to the methods to 
be adopted to facilitate the machinery of 
the Exchange, which all admit is inade- 
quate in markets such as are now being 
experienced. It is impossible for me to 
refute what the president had to say to- 
day, as we have practically no organiza- 
tion to handle such matters, but I learned 
nothing as a result of attending the meet- 
ing except fear.” 

In his letter published a week ago Mr. 
Simmons intimated that the proposed sale 
was to provide for future expansion. 

Business, it, was shown, had already 
reached that level, and unless measures 
were adopted to speed up the machinery, 
either by increased memberships or the 
establishment of two separate tickers, one 
for railroads and inactive stocks, and the 
other for active industrial stocks, thus 
giving the Exchange an opportunity to 
handle all the business offered, it is feared 
that much business would be lost to the 
Curb market and out-of-town exchanges. 
Current plans call for extension of the 
stock ticker service to the Pacific Coast 
around Jan. 1, and eventually to Florida. 
This extension, it is believed, will bring 
about an increased demand for member- 
ships. 





Record Auto Output 

Automobile production in October, ac- 
cording to reports received by the National 
Automobile Chamber of Commerce totaled 
454,327 cars, exceeding any previous 
month in the history of the industry. and 
comparing with 404,376 in the previous 
record month, May, 1923. 

The October total shows a gain of more 
than 120,000 cars over September when 
332,759 were produced and compares with 
293,356 in October, 1924. 

The sensational gain in production dur- 
ing last month when schedules normally 
decline is attributed to increased operations 
in Ford plants which have been behind in 
recent months, as well as excellent for- 
eign demand. 

October brings total production this year 
to practically the full production of 1924 
around 3,620,000 cars and trucks. 


-. 


Getting Results 


The results I have obtained since sub- 
scribing to your magazine have been as- 
tounding. 

I have been a constant reader of your 
magazine. I want to say that had it not 
been for your magazine article on October 
24, I would not have made what I did. I 
want to express my appreciation of your 
magazine again and say that it is better 
than most magazines, some of which I have 
been getting for ten years. M. L. S. 
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tance is about 10 miles. Steamships of 
more than twenty lines berth regularly at 
the Company’s piers. The 20 manufac- 
turing buildings of the company have a 
combined rental area of over 1,000,000 
square feet. There are direct railroad 
sidings and lighterage facilities. 

It would appear that further exploita- 
tion of the company’s properties is un- 
necessary. It should be. A total of the 
property assets as given in the 1924 re- 
ports was $32,706,652. There is a bonded 
debt amounting to $12,550,000 leaving the 
balance of this property value $20,156,652 
applicable to the values behind the stocks. 
There are 100,000 shares of preferred stock 
and 70,000 shares of common, 170,000 
shares in all, or the equivalent of $118.57 
per share. There is no preference as to 
classes of stock in the event of dissolu- 
tion or distribution of the capital assets. 
Tkose are the company’s figures, there is 
no reason for disputing them. But why 
should a common stock sell for $35 that 
is in reality worth $118.57? The city 
tax valuation was fixed at $33,000,000 
back in 1921. By resorting to the courts 
the company had this amount reduced by 
several million dollars. Expert opinion is 
voiced that the properties are today worth 
$45,000,000 or better. That would mean 
close to $200 a share for the stock. One 
cannot ask for much more in values than 


is offered by this stock. 


Why This Price? 

But, why does the stock sell at this low 
level? Yes, there are reasons. NEw 
YorK Dock has a record behind it of an 
average of 5.02 per cent earned on its com- 
mon stock for the ten-year period ended 
with 1924. Last year only showed 0.77 
per cent earned. The company’s ware- 
house business is made up largely of the 
storing of coffee, cotton and sugar. When 
Brazil decided to store coffee in South 
America an important source of revenue 
was taken from this company for the pres- 
ent, that is, from coffee. But the fact must 
not be lost sight of that the warehouse 
business is not governed by what might 
ordinarily be considered “good times.” 
When we have bumper crops in cotton and 
sugar with the resultant low prices, the 
trend is definitely toward the storage of 
these commodities until such time as better 
prices can be realized. I need not dis- 
cuss the commodity situation, that has 
been given plenty of space by the press 
of the country. Let’it suffice to say con- 
ditions are decidedly favorable in this 
company’s situation, 

Harking back to war as is so often the 
case in finding the source of many 
troubles, we find New York Dock also 
among the offended. Plants and buildings 
were constructed and _ reconstructed to 
meet immediate needs at that time. Ces- 
sation of fighting brought with it the de- 
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mise of countless manufacturers and with 
it the need to house their operations. The 
realty market weakened; supply far ex- 
ceeded demands. The remedy for such 
conditions was not to be measured in 
months, It meant years. It has been said 
that more aggressive management might 
have shortened the time, I defer judgment. 
However, in July of this year, a change 
came. GreEGoRI BENENSON, owner of the 
towering office building at 165 Broadway 
which bears his name, and head of the 
Benenson Realty Investment Company, ac- 
quired a controling interest in the com- 


pany. The directorate found several 
changes in it. Mr. BENENSON joined the 
board and his co-workers FRANK C. 


Lowe and Rosert W. Dow inc also were 
elected. President Hatm has tendered a 
voluntary resignation to take effect De- 
cember 31, 1925 at which time further 
changes will be made. Mr. BENENSON and 
his associates have made a decided suc- 
cess of New York realty undertakings and 
there is every reason to believe the in- 
fluence of their management cannot but 
be reflected in NEw York Dock earnings. 
Forward steps are already under way by 
converting warehouses into manufacturing 
plants thereby enabling the company to re- 
ceive greater returns on their investment. 
Such companies as American Can, Good- 
rich Rubber and Kay Manufacturing Com- 
pany are listed among the new tenants. 


Extensive Development 


Extensive development of the properties 
is planned by Grecorr BENENSON and his 
associates. Engineers have been engaged 
to map out a program of unification which 
will result in the largest warehouse, ship- 
ping, industrial and distribution center in 
the world. The new management will first 
increase the company’s warehouse ahd 
storage business by extending its service- 
ability by a trucking service to be formed 
soon, which will make deliveries and trans- 
fers of goods stored. 


It is planned also to form a financing de- 
partment, which will make loans, on oc- 
casion, on goods stored. The company 
has resources available for this purpose. 

No new money will be furnished for the 
developments which will be financed by the 
profits of the company. 


The corner has been turned. Net earn- 
ings in 1924 totalled $554,030.74 before 
preferred dividends leaving a balance of 
$0.77 per share on the common stock. In 
the nine months ended September 30, 1925 
net was $478,062 as against $396,523 in 
the same period last year. The full year 
1925 should show about $700,000 net or 
$300,000 applicable to the common. This 
would represent about $2.86 against $0.77 
last year. In June of this year the com- 
pany received a tax refund from the city 
amounting to $100,000 which would in- 





Are 


RAILROADS 


Still a Buy? 


For the past two years, we have been ad- 
vising the purchase of railroad stocks. They 
have already given profits ranging from 25% 
to over 200% 


Yet, railroad stocks on the average are 
still 15 to 25 points below the high levels of 
pre-war bull markets. 


BUY? 


Is it still time, then to purchase rails? 
Or has the moderate bull movement in rails 
discounted the marked improvement in oper- 
ating conditions? Should they now be 
avoided? 


A detailed analysis and specific recommen- 
dations on the rails as a group and on indi- 
vidual issues, have just been presented to 
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Purity Bakeries Corporation 


One of the Four Largest Companies 
in the Industry 


is representative of the comprehensive 
organizations which today characterize 
the successful development of the Baking 
Industry. 


The care taken in selecting the com- 
ponent properties of the Purity Bakeries 
Corporation and the years of study de- 
voted to its formation, have resulted in 
bringing together, under one manage- 
ment, a number of successful baking 
companies, which, through thirty-five 
large plants, located in twenty-six leading 
cities of twelve states, serve millions of 
consumers daily. 


A 32 page illustrated booklet, prepared by 
us in collaboration with Purity Bakeries 
Corporation, tells the history of baking, 
which dates back to the early days of 
civilization, and describes the processes 
of bread making in modern model bak- 
ing plants. 


Write for Booklet No. P-261 
“Modern Baking” 


Spencer Trask & Co. 


NEW YORK ALBANY BOSTON CHICAGO 
25 Broad St. 74-78 Chapel St. 50CongressSt. 208 So. La Salle St. 


Members New York and Chicago Stock Exchanges 
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500 Shares 
Cayuga & Susquehanna R. R. Co. 


Incorporated in New York 


8% Stock 


Dividends Guaranteed by 
Delaware, Lackawanna & Western R: R. Co. 


The Cayuga & Susquehann@ R. R. Co. was chartered in 182 i 

in perpetuity to the Delaware, Lackawanna & Western R. og ge — 
anteed rental equal to over 9 per cent on the stock. A part of this rental is 
used to pay the Federal Income Tax, making the present dividend rate 8 per 
4 ee the corporation income tax is reduced, it is expected the rate will 
e increased. 


As there are no bonds on the property, the above stock constit i 

= 5 : utes in effect 
a first lien at the low rate of about $17,500 per mile. The line of road ex- 
tends from Susquehanna River near Owego, to Ithaca, N. Y., 34 miles, con- 
necting the main line of the Delaware, Lackawanna & Western System with 
the latter city. 


PRICE TO YIELD 5.30% 


Adams & Peck 


20 Exchange Place New York 
TELEPHONE BOWLING GREEN 5480 











crease the earnings to about $4.28 per 
share on the 70,000 shares of common 
stock. The company has cash and market- 
able securities totalling $3,882,235. A de- 
preciation fund made up of cash and Lib- 
erty bonds accounts for $2,892,862 of this 
item, which represents about $22.84 per 
share on the combined issues of common 
and preferred stocks. 

Only about two years ago—in the May 
16 issue of THE FINANCIAL WorLp—U. S. 
Realty was recommended at a price of 
$63 a share. Today it is selling around 
$184 which value including dividends on 
a one hundred share lot shows an advance 
from $6,300 to $22,740. This week Realty 
increased its dividend rate and proposed a 
split-up of the shares. 

That is New York realty plus good 
management. Bush Terminal is another 
representative case. 

New York Dock has realty and nothing 
but confidence can be expressed in the 
present management. Mr. BENENSON re- 
turns November 15 from abroad and it 
is expected that his plans which are already 
mature will be given an energetic applica- 
tion. Again I say the corner has been 
turned. 

The provisions of the stock issues of 
New York Dock offer a choice as to a 
dividend payer and a non-dividend payer. 
The dividends on the preferred have been 
paid continuously since 1917, at the rate 
of 5 per cent. At its present price of 
$69 it offers a yield of 7.2 per cent. This 
stock shares alike with the common after 
5 per cent has been paid on the* junior 
issue. 

The common is not paying dividends, 
but, when it is considered that only $350,- 
000 is required to make a 5 per cent pay- 
ment, and that at such time the both issues 
will be on a parity as to claims on earn- 
ings, the common offers an excellent long 
pull speculation. It should not be long 
before the new management reflects its 
efforts into the earnings of New York 
Dock and in the meantime there is al- 
ways the huge equity behind the stock in 
comparison with current market prices. 

Can Florida offer comparable oppor- 
tunities? 


— 
Vv 





Rice and Idaho Copper 


The Idaho Copper Co. is suing State 
Mine Inspector Campbell of Idaho for 
$100,000 damages because his report caused 
the stock to be stricken from the Boston 
Curb list. Mr. Campbell has fully answered 
the suit and given his reasons at length. 
Now in reply the Idaho Copper Co. sets 
up the unique plea that Campbell had no 
right to make an adverse report because 
the company is not operating in Idaho and 
not selling stock there. How this is to be 
reconciled with the alleged employment of 
Walter Harvey Weed as Consulting En- 
gineer, with an annual salary of $50,000, 
only one as adroit as George Graham Rice 
can explain. This “explanation,” whatever 
it may be, won’t satisfy the “suckers” who 
are buying the risky speculative mining 
stocks Rice is touting when the inevitable 
collapse comes. 
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Don't Envy Our Subscribers— 
Become One 


and Others Will Envy You 


| HERE is little need for selfishness in obtaining the good 

| things of life: your friend, that you envy because of his at- 
tainments, is probably the most unselfish of all. He is just 
too busy in reaching that goal of his to give exploitation to 
his methods. 

















Get chummy with him. Get him to tell you about THE FINAN- 
CIAL WORLD and the profitable service it has been to him. He'll 
open up. It is just that it has not occurred to him that you are in- 
terested. Perhaps you have never approached him on the subject. 
Tell him you are. His opinion of your good judgment will be mul- 
tiplied many fold by so doing. 


The critical period ahead is one that will find many investors in 
need of sound counsel. Are they amply protected? ‘Think over the 
benefits to be derived from THE FINANCIAL WoRLD, Guenther’s 
Independent Appraisals, Confidential Advice Service, Bargain Lists, 
and the many profitable features that make this a complete financial 
service. 


Note to Subscribers.—You know your friends best. If they are 
shy and hesitate to approach you on this subject, go to him with the 
slap on the back and tell him what THE FINANCIAL WORLD has done 
for you. He’ll be a staunch friend from that time on. 


“Tell your friends they need it” 


THE FINANCIAL WORLD, 53 Park Place, New York. 


Inclosed is $10.00 for which send THE FINANCIAL WORLD for one year (52 issues). In addition to 
this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS and grant 
the privilege of writing to the confidential advice service for guidance in financial undertakings during the 
same period, to— 


Name A 





Address 








A Complete Financial Service for $10.00 a Year 























November 7, 1925 


601 














Odd Lots 


100 Share Lots 


—. 


Conservative 


Accounts 


Solicited 





Curb Securities Bought or Sold for Cash 


Inquiries Invited 


John Muir & (. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 

















Brooks Bonps 


Yielding 6% to 7 
Send. for i op % 


PWBrvvks é Co. 


INCOR CORATED 
Established 1907 
115 Broadway 


60 
New York pate ot. 


Boston 























Important News for Investors 


The Start of 
a Bear Market? 


What does the recent 
action:of the stock mar- 
ket indicate? Will in- 
vestors who continue 
to hold stocks see their 
profits vanish in a dras- 
tic price decline? 

Read the latest Brook- 
mire Bulletin. In it is 
given information any- 
one now owning secur- 
ities should have. A 


copy free. Mail the 
coupon. 











BROOKMIRE 


ECONOMIC SERVICE, Inc. 
25 Wes, 45th St., New York 





Send me a copy of Bulletin F-111—free 


Name 


Weer ccwecccercccccccccccescesccceecccccccccccccescccccscoocccose 
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Among the Bulls and Bears 


(Continued from page 588) 














too high when it was much lower. They 
have paid for their temerity in going 
short. However, no tree ever grew to 
heaven and there is a limit as to how high 
even Woolworth can go and how long it 
can stay there. 


Yale & Towne— 
Rating “B” 

Yale & Towne has reported a very 
staple earning power by quarters thus far 
in 1925. For the nine months net was $3.42 
a share, of which $3 a share was paid 
out in dividends. 





Railroads 


Atlantic Coast Line— 
Rating “A” 

The most spectacular of the rail stocks 
is Atlantic Coast Line, which has some 
hidden equities of great value brought on 
by the rapid development of the South. It 
also owns 51 per cent of Louisville & 
Nashville and earnings including its equity 
in subsidiaries are around $30 a share. 
As a public utility the stock would prob- 
ably be around the $300 mark. 





Bangor & Aroostook 
Rating “A” 

Bangor & Aroostook, which was con- 
structively discussed in THE FINANCIAL 
Wor.p several months ago when it was 
selling below $40 a share because of the 
high yield and good earnings, got above 
$55 a share during the past week on re- 
ports of change of* control and dividend 
increase. The road should report about 
$7 a share earned on its common in 1925. 


Pennsylvania— 
Rating “A” 

Pennsylvania R. R. got into new high 
ground during the past week in response 
to its recent excellent earnings which indi- 
cate that more than $5 a share will be 
earned in 1925. The stock was selling out 
of line as an investment rail. 





Motors 


Dodge Bros.— 
Rating “C” . 

Not to be outdone by other motor com- 
patiies Dodge reports net equal to $2.24 on 
2,000,000 shares of common in the third 
quarter of 1925, compared with $1.05 in 
the same period last year. The foregoing 
is after giving effect to the bonds thus far 
converted into common stock. 





Hudson Motors— 
Rating “A” 
Hudson furnished the fireworks in the 
motor division last week. President Jor- 


dan of Jordan Motors stated that it was 
the only other motor stock he owned and 
reports were circulated that Edsel Ford 
had been buying Hudson for investment— 
not control. The stock crossed $130 a 
share. 


Mack Trucks— 
Rating “A” 

Mack reflects the great progress being 
made in the truck and bus business with a 
net of $6.86 on its common in the third 
quarter of 1925, compared with $3.75 on 
the smaller capitalization outstanding at 
the close of the third quarter of 1924. 


Studebaker— 
Rating “A” 

Studebaker increased its dividend rate to 
$5 a share annually and declared an extra 
of $1 a share. Earnings for all of 1925 
promise to be around $8 a share. 


Willys Overland— 
Rating “C” 

Willys reports net equal to $1.23 on the 
common in the third quarter of 1925 com- 
pared with 13c. in the same quarter of 
1924. Earnings for the nine months were 
equal to $5.51 on the common, allowing 
for only regular dividends on the pre- 
ferred. The company is fast approaching 
a status where back dividends on the pre- 
ferred can be liquidated—probably with 
securities rather than cash. 





Steels 


U. S. Steel— 
Rating “A” 

U. S. Steel developed into a real market 
leader during the past week when the . 
stock reached a new high price for the 
year and is beginning to reach the record 
high war-time price. U. S. Steel will show 
around $14 a share earned in 1925 and cur- 
rent net is unquestionably running at a 
much higher rate. If Judge Gary’s pre- 
diction of a boom in the steel industry 
materializes by next spring the stock may 
go considerably higher. It has the value 
and earning power behind to justify cur- 
rent prices. 





Youngstown Sheet & Tube— 
Rating “A” 

Youngstown was constructively dis- 
cussed in last week’s issue of THE 
FINANCIAL Wor.p and took a prominent 
part in the rise of the steel stocks during 
the current week. It is one of the most 
undervalued steels from the standpoint of 
the relationship between: earning power 
and further enjoys excellent management. 
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GENERAL MOTORS 
AND THE RAILROADS 





FREIGHT CARS USED 


280,000 


FREIGHT BILL 


442,000,000 








GENERAL MOTORS 


BUICK + CADILLAC + CHEVROLET - OAKLAND + OLDSMOBILE + GMC TRUCKS 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and ‘superior. safe- 
guards will meet your every require- 
ment. 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 

















Farm Mortgages 


The farmer has always been the back- 
bone of our country and still is. Our 
lands are priced low. Our mortgages 
are in modest amounts. The security 
is the best obtainable and increasing in 
value. Send for list “I’’ of current 
offerings, also folder ‘‘News from the 
Northwest.” 


E. J. LANDER & CO. 


Investment Securities 
Grand Forks, N. D. Established 1883 























American 
Telephone 
and 
Telegraph 


N interesting an- 

alysis of this com- 
pany by Perley Morse 
will appear in the forth- 
coming issue of THE 
FINANCIAL WORLD. 


The analysis will clear- 
ly point out the salient 
features of the premier 
Public Utility and ex- 
plain the reason for its 
great popularity with 
investors. 


The analysis is but one 
of the many interesting 
articles which will fea- 
ture the coming issue. 
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Land Deflation 
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N interesting report comes from 
A ans where the effect of the 

post-war deflation in land values 
has been figured out from the new farm 
census. Out of the 105 counties of the 
state, 53 have complete reports. As 
they are well distributed over the state, 
they reflect the actual slump in land 
values of the farm country as a whole. 
The land values of Kansas rose steadily 
from 1897 to 1916. The increase was in 
the older settled part of the state from 
$3 to $5 a year per acre. Then came the 
war boost, when values went soaring to 
the top, which was reached in 1920. 
Since then has come the decrease and 
the half decade shows the effect of get- 
ting back to normal values. In these 53 
counties the value of the farm land was 
in 1920, $1,200,400,000 ; five years later it is 
valued at $887,018,000, a shrinkage of 
26.1 per cent. This is about the figure 
at which has been estimated the decrease 
in values all through that part of the 
Middle West. In some sections, notably 
in Iowa, where the boom was more exag- 
gerated, the decrease will probably show 
a larger percentage. Along with this 
decrease in values goes another factor, 
tenantry. In the counties listed the 
tenant farms increased from 32,888 to 
34,572, or 5.1 per cent. Those operated 
by owners dropped 3.4 per cent and the 
managers decreased 60 per cent. It is 
argued that many producers who were 
unable to operate under debt lost their 
equity and reverted to tenantry. This 
was most noticeable in the western part 
of the state, where tenants increased 23 
per cent, while in the older sections 
there was little change. The total num- 
ber of farms decreased .3 per cent in the 
five years. 


Basic Worth Increases 


The figures are, of course, amenable to 
many sorts of interpretations, but so far 
as the real estate mortgage is concerned 
there is only one deduction to be drawn. 
The value of farm land today is on a 
basis where it offers a basic security not 
reached for the past decade. The water 
has been squeezed out of the market 
and land is valued at exactly what it is 
worth as a business producer. When 
sales are made they are not on a specu- 
lative market; nobody expects to make 
any money out of the land market. He 
buys as a sane investment believing that 
he will be able to make a fair interest 
return with crop prices remaining at ap- 
proximately the figures of today. In 
consequence the investor in farm mort- 


gages has a real value behind his securi- 
ty and he can be assured that he can 
depend on the appraisement, for no rep- 
utable company is today over-apprais- 
ing land. 

Broadening Markets 


The real estate loan today has a 
market that is broader than at any time 
in its history. The national banks are 
furthering a movement to allow them to 
make real estate loans on the same terms 
as are state banks. They point out that 
they are handicapped by lack of au- 
thority to go into the real estate loan 
business, which goes to the state banks, 
The savings department leads naturally 
to the buying of a home, yet when a cus- 
tomer has saved a few thousand dollars 
and wants to buy a home and make a 
mortgage for the amount above his sav- 
ings in the bank the accommodation can- 
not be given and he goes to a state 
bank or to the mortgage company for 
the accomplishment of his idea. It is 
claimed that this handicap is responsible 
for the national banks changing into 
state banks and adopting other means to 
secure the permission to make real 
estate loans. In Iowa one national bank 
out of seven has organized a state bank 
or trust company doing business in the 
same building, and sometimes in the 
same room, simply that thereby can be 
made real estate loans which the na- 
tional bank is forbidden to negotiate. 
The idea back of the present rule is that 
real estate mortgages are not liquid se- 
curities. But with the present method 
of writing loans payable on an amortized 
plan there is a steady flow of income and 
every bank is carrying securities that re- 
main in its bank vault much longer than 
do the real estate mortgage notes. It is 
expected that a determined effort will be 
made at the next session of congress to 
change the regulations under which the 
national banks operate in this respect. 


State Banks’ Volume 


The state banks have a larger volume 
of real estate mortgages than most per- 
sons realize. In the statistics, after one 
adds up the insurance company loans, 
the federal and joint stock land bank 
loans and such other sources of mort- 
gage writing as are visible there remains 
a vast amount unaccounted for. The 
state banks and savings banks and trust 
companies account for much of this. 
Country banks especially sell to their 
customers the mortgages on nearby 
realty that, whether in town or country, 
have the inspection of the bank and are 
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of unquestioned worth. The value of- 
such securities has been tested many 
times when banks have been in financial 
difficulties. They could not turn over to 
customers some of their other securities 
in lieu of deposit payments, but the real 
estate mortgage was always taken. It 
was realized by the customer that it was 
a sound security and it paid more than 
he was receiving from the bank on his 
time certificate. A recent survey shows 
that even in the newer parts of the west 
the highest interest paid by banks, with 
very few exceptions, is 5 per cent, and it 
is not considered wise by bankers to 
pay this sum. Three or 4 per cent is the 
rule. The farm mortgage with its 6 per 
cent return is a far better investment 
than a deposit in the bank from an in- 
terest point of view. Just to the extent 
that the banks show their confidence in 
the real estate loan does the customer 
absorb the idea that it is good for him 
also and this accounts for much of the 
larger movement in that direction going 
through the bank to its customers, who 
are eager to secure the largest possible 
interest return. 


Banks and Mortgage Bonds 


Along with their growing interest in 
farm mortgages banks are taking note 
of the real estate mortgage bond and 
many institutions are buying these as 
securities that are giving a greater in- 
terest return than can be obtained from 
the municipal bond or even of the farm 
mortgage in the older parts of the coun- 
try. The banks are familiar with the 
history of the real estate mortgage bond 
brokers and it is easy for them to find 
out the relative strength of: the proper- 
ties on which a given issue is based. 
They know that an issue that has for 
its security a sound rental and an earn- 
ing capacity is as sound as any farm 
loan, for like the farmstead the city 
building, whether apartment house or 
office building, has a regular return and 
will meet ‘its obligations under proper 
management. The interest rates of the 
real estate mortgage bonds seem to the 
banks most attractive, but they also know 
that upon such properties these rates are 
not excessive. The building and loan 
association charges a much higher rate 
though its borrowers by their monthly 
payments are not aware of the rate they 
are paying. It is possible so to charge, 
for that is the only method through par- 
tial payments that property can be se- 
cured under a loan. Banks are also sell- 
ing their customers these real estate 
mortgage bonds when requested. Fre- 
quent orders go through country banks 
for issues of companies in the East and 
South and the bankers do not seek to 
disparage the investment—however much 
they may dislike to see their deposits go 
out. The change through which the 
real estate security market is passing is 


giving to it a broader field and is bring- ~ 


ing to it customers who have realized 
the solidity of the security. When mu- 
nicipals and other bonds were paying 
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Federal Supervision Safeguards 
This Standard Form of Investment 
Based on our fundamental industry—A griculture 


not only to meet the urgent needs of American Farmers for long- 


[: SETTING UP the Federal Land Bank System, Congress sought 


term land credit, but also to create a standard form of investment 


suitable for large and small, trained and untrained investors. 


Con- 


gress surrounded this new type of security with every safeguard which 
a century of experience could suggest and endowed it with extra- 


ordinary advantages. 


_ FEDERAL LAND BANK BONDS 
Safe—Marketable— Completely Tax-Exempt 


Denominations: $10,000, $5,000, $1,000, $500, $100 and $40 


These requirements safeguard the 
money of investors in Federal Land 
Bank Bonds: 


Loans can be made only to those who 
actually cultivate or are about to culti- 
vate the land mortgaged. This elimi. 
nates the land speculator. 


Loans are limited to 50 per cent of the 
appraised value of the land plus 20 per 
cent of the insurable value of the per- 
manent improvements. 


Before borrowing from a Federal Land 
Bank, a farmer must seek membership in 
thelocal FarmLoan Association,madeup 
of borrowing farmers who know him 
and his farm. No loan is granted until 
the land has been twice inspected, first 
by the Loan Committee of the local 
Association and then by Government 
appraisers, appointed by and respon- 
sible to the Federal Farm Loan Board. 


The application must be approved in 
turn by the local Board of Directors, 
the Chief Appraiser of the Federal Land 
Bank and by the Executive Committee 
of the Bank officers. 


Still further steps are requisite, before 
the Federal Land Bank can use the mort- 
gage as the basis for an issue of Federal 
Land Bank Bonds. 


The original application, the local loan 
committee’s report and the Land Bank 
appraisers’ reports are forwarded to the 


Federal Farm Loan Board. Once more, 
all the documents are carefully analyzed 
before being finally approved. No indi- 
vidual or group of individuals along the 
line has any personal interest in mak- 
ing the loan. 


The Government not only gives the 
twelve Land Banks the closest super- 
vision, but through representation on 
the Boards of Directors participates in 
their management without, however, 
assuming financial obligation. Having 
provided all these safeguards, Congress 
proceeded to endow Federal Land Bank 
Bonds as “Instrumentalities of the 
Government of the United States” with 
complete exemption from “Federal, 
State, Municipal and local taxation”. 
This exemption extends to the income 
from the Bonds. 


These Bonds are eligible investments 
for all fiduciary and Trust funds under 
Federal administration. They are also 
acceptable at par as security for all pub- 
lic deposits including Postal Savings. 


The confidence of the investing public 
is evidenced by the absorption of more 
than one billion dollars’ worth of 
Federal Land Bank Bonds, 


A block of Federal Land Bank Bonds 
will strengthen any diversified invest 
ment fund and often increase its net 
earning capacity. 


Federal Land Banks are located at 


Springfield, Mass. 
New Orleans, La. 
Wichita, Kan, 


St. Louis, Mo. 
Berkeley, Calif, 
Oo » Nebr. 


Louisville, Ky. Columbus, S. C. 
St. Paul, Minn. Houston, Texas 
Baltimore, Md. Spokane, Wash. 


Write today for Federal Farm Loan Board Circular No. 16 de- 
scriptive of these Bonds, addressing nearest Federal Land Bank or 


Chas. E. Lobdell, Fiscal Agent 
FEDERAL LAND BANKS, Washington, D. C. 
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We Deal in 


BANK & TRUST CO. SUGAR 
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52 William St., N. Y. Hanover 7728 














Continental Gas & Elec. Corp. 
Securities 
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We Specialize in 


SOUTHEASTERN 
POWER & LIGHT 
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and 
Stock Option Warrants 


PYNCHON & CO. 


Members New York Stock Exchange 
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practically the same rate of interest it 
was different; now the advantage is all 
with the real estate security for long in- 
vestment and it is attracting customers 
among bankers and other capitalists that 
formerly looked upon it as not having 
the same attractiveness as securities to 
which they were more accustomed. 
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Higher Curb Commissions 

An minimum commission 
rates on bonds and notes, subject to ap- 
proval of members, has been proposed by 
the New York Curb Market. The new 
rates represent an increase -for members 
of from $2.50 to $2.75 per $10,000 par 
value in “give-up” transactions on all 
bonds and notes having five years or less 
to run and an increase from $3.75 to $4 
per $10,000 par value on all bonds or notes 
having more than five years to run. 


increase in 


In clearance transactions the increase is 
from $3.75 to $5 per $10,000 par value on 
bonds and notes of five years or less and 
from $5 to $8 on those running more than 
five years. The rate for non-members will 
be raised from $15 to $20 per $10,000 par 
value for the longer term bonds, but for 
those five years or less will remain by 
“mutual agreement in accordance with the 
constitution.” 
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HE over the counter market this 
| week was more in unison with the 
listeds, sharing their activity and 

following them in upswings and declines. 

The market was featured by sensational 
advances in high priced industrial and pub- 
lic utility issues, placing many of them 
at new high record prices. Toward the 
close of the week profit taking found its 
way into the market but on the whole 
prices were generally higher than last 
week’s level. 

Public Utilities 

An advance of 28 points in National 
Power & Light in response to the pro- 
posal to split up the shares fifteen for one 
was the outstanding feature over the 
counter trading on Thursday. This rise in 
the stock followed an advance of 30 
points on the previous day, Carolina Power 
& Light, which also is expected to an- 
nounce a readjustment of its capital in 
the near future, was bid up nearly 40 
points to a new high record, while Elec- 
tric Investors, which is one of the largest 
holders of National Power & Light stock, 
added several points to its bid price. 


American Power and Light, Electric 
Bond and Share and several others moved 
up 1 to 2 points. Southeastern Power and 
Light was inclined to sag and the war- 
rants were easier. 


Announcement has been made that the 
new Eastern States Power Corporation 
will acquire directly and indirectly a large 
interest in the common stock of a company 
which is to control the New England 
Power System. Substantial amounts of 
such common stock, it is stated, will also 
be acquired by or on behalf of the Power 
Corporation of New York, Stone & Web- 
ster and associate, International Paper 
Company, and interests previously iden- 
tified with the New England Power 
System. 

Earnings of the Eastern States Power 
Corporation are to be derived from the in- 
come from its investments, underwriting 
fees and profits realized from the sale of 
securities. Net earnings from all sources, 
it is estimated, will be substantially in ex- 
cess of annual dividend requirements on 
the preferred stock. 

California-Oregon Power Company has 
been taken over by H. M. Byllesby & Co. 
for the Standard Gas and Electric Com- 
pany, to be merged with a new unit to be 
formed by the operating subsidiary. The 
basis of consolidation is an exchange of 
stock of the acquired property for secur- 
ities of the new concern. 

California-Oregon Company operates an 
electric light and power system in North- 
ern California and Southern Oregon, serv- 
ing a population of over 84,000. It owns 
and operates eleven hydro-electric plants, 
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Power, Gas and Transportation Com- 
panies yielding 7% and more 
Write for list. 
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with a total installed capacity of over 
100,000 horsepower. It has 775 miles of 
high-tension transmission lines and 760 
miles of distributing lines. 


Industrials 

In the industrial list .American Seating 
and Tubize B stock made the best gains, 
rising 25 points or more. Little stock was 
offered on the way up and the advances 
were made on a comparatively small turn- 
over. Royal Baking Powder continued 
its upward movement, gaining a new high 
record before sizable offerings were met. 

While increased inquiries were reported 
for miscellaneous industrial shares trad- 
ing was not very active, due to the thin 
market in most instances. Bucyrus was 
among the few active shares and gained 
several points. Casein Company of 
America bid price was advanced 20 points 
without any stock being offered. Royal 
Baking Powder common dropped back 
sharply, as did International Silver. 

Operations in bank stocks were quite 
lively for a time, and prices were moved 
up sharply in some cases where offerings 
were scarce. Washington Heights Bank 
bid price was raised 100 points to 700 and 
Bronx National was up 25 points at 350. 

Buying of insurance stocks was re- 
sumed on a moderately large scale. Globe 
& Rutgers bid price was raised 35 points, 
but no nearby offerings were in evidence. 
Great American and National Union were 
slightly higher. 


Curb Stocks 


The market for Curb securities en- 
countered heavy profit taking sales toward 
the close of the week after the majority 
of issues had gone to higher levels on 4 
tremendous volume of business. Trading 


The Financial World 























turned somewhat less active when the 
market developed a reactionary tone, but 
heavy dealings continued in a few stocks 
which ignored the selling and soared to 
new high levels for the year. 

Most of the activity in the oils centered 
in the independent group. Lago Petroleum 
moved to a new high in response to the 
transaction whereby control passes to Pan 
American, and Mexican Panuco, whose 
South American properties are to be 
drilled by one of Pan America’s sub- 
sidiaries, also reached a new high. 
Wyoming oils, principally Mountain Pro- 
ducers and Salt Creek Producers, were 
well bought. Vacuum Oil eased off a 
point or so on moderate dealings pending 
the outcome of the dividend meeting. 

Standard Oils came in for more ac- 
tivity, but were irregular. No particular 
stock appeared to be anxious to take the 
lead, and backing and filling occurred in 
this group throughout the session. 

Refrigeration shares were generally 
lower. 

Kelvinator advanced in the early trad- 
ing, but later dropped 5 points under 
profit taking. Nizer Bros. issues were 
irregular, the “A” stock losing almost 3 
points and the “B” over 3 points before 
recovering, and Serv-El was also easier. 

One of the most interesting features 
was the advance that carried Nickel Plate 
common to a new high record. Trans- 
Lux was active at around its recent high 
level in spite of the announcement that 
500,000 shares to B common stock had 
been converted into Class A stock by au- 
thorization of the directors. 
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Probe Curb Stocks 

An investigation into the stock selling 
campaigns and general activities of two 
mining corporations, whose securities are 
listed on the New York Curb Market, is 
being conducted by the Attorney General 
of the State of New York. This was ad- 
mitted by a member of the Attorney Gen- 
eral’s staff, -although it was stated that 
details of the investigation had not yet 
been completed. The companies mentioned 
are Engineer’s Gold and Shaw Mines. 
Another concern, Canario Copper Mines, 
has been under investigation for some 
time. Stock of this company was recently 
removed from trading by Curb Market 
authorities. 

The name Engineer’s Gold is linked 
with one of the most sensational advances 
seen on the Curb Market in many a day. 
Repeated warnings have been given to in- 
vestors against participation, in THE 
FINANCIAL Wortp. The stock of this 
company less than a year ago was selling 
under $5 a share. Some months ago, on 
extremely favorable reports of rich dis- 
coveries on the company’s property, the 
stock advanced to over $100 in wild trad- 
ing and wide fluctuations. Later it re- 
acted sharply and many people, it is re- 
ported, lost fortunes due to the decline. 
Shaw Mines has had by far a less spec- 
tacular career. 

Keyes Winter, deputy in charge of the 
Attorney General’s Bureau for the Pre- 


November 7, 1925 








subscription list. 


scribe, so do not hesitate. 








MAKE MONEY 
BY TELLING YOUR FRIENDS 


‘THOUSANDS of our readers are showing their 
appreciation of the invaluable investment advice 
they obtain from THe FINANCIAL Wortp by recom- 
mending our service to their best friends. 
us our service would be a bargain at $100 per year. 
As no one will deny that you are doing any in- 
vestor, large or small, the best possible turn by get- 
ting him acquainted with THe FrnancraL Wor tp, 
we ask your cooperation in helping to increase our 


We are now making an exceptionally attractive 
offer to spare time hustlers who get new subscrip- 
tions for THE FINANCIAL Wor p. 


will be eternally grateful for getting them to sub- 


proposition before you forget it—no obligation. 


Address—The Financial World 
53 Park Place, New York City 


Many tell 


Your friends 


Better send for this new 














vention of Frauds, at 66 Broadway, it was 
disclosed, has addressed a letter to every 
member of the Curb Market. He re- 
quests, among other things, full details of 
trades in Engineer’s Gold, Shaw Mines 
and Canario Copper during July, August, 
September and October. | 
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Comment on Stock Speculation 


In reviewing the current reviews of 
banks, J. S. Bache & Co., say: “Bankers 
have special opportunities of observation 
as to credit conditions, and their opinions 
and judgments constitute a reliable and 
interesting guide to business procedure. 
Reference is made in most of the reviews 
that have come in to the remarkable ac- 
tivity and volume of stock trading, but 
forecasts are mainly omitted and prop- 
erly so. 

“One of the banks thinks that even 
though in many stocks phenomenal ad- 
vances have occurred, there may be no 
sudden rush of profit-taking until Con- 
gress takes definite action this winter re- 
garding reductions in the Federal income 
tax. 

“As to what extent a major downward 
reaction in security prices might affect the 
general business situation, another bank 
thinks, it is highly uncertain, but it be- 
lieves the bases of present levels of activity 
are strong enough to withstand consider- 
able pressure on the financial side. 


“One bank says it is generally agreed 
that the advance of stocks which has oc- 
curred in the last year has had a legitimate 
basis in the improvement in industrial and 
trade conditions, but it has been recog- 
nized that there was danger in the indis- 
criminate advance and that uninformed 
speculative buying might carry the move- 
ment too far. It comments on the value 


of short selling which has been evident 
and considers that the strongest repressive 
upon the market in recent weeks has been 
the activities of the ‘bear’ element.” 





DIVIDENDS 








Brook.iyrn Eoison Company 
inc. 


Brookiyu, N. Y. 
103rd Consecutive Dividenc 


The Board o. Directors «1 « meeting hel. 
October 27th, 1925, declared a regular 

arterly dividend of $2.00 a share on 
the capital stock of the Company out- 
standing, payable December Ist, 1925. to 
steciiabieas of record at 3 P.M on 
November 12th, 1925 


Checks tor the above dividend will be 
mailed. 
t.. A. BAILY, Treasurer 








THE BORDEN COMPANY 
Common Stock Dividend No. 63 


The regular quarterly dividend of $1.00 per 
share has been declared on the outstanding 
common stock of this Company, payable De- 
cember 1, 1925, to stockholders of record at 
the close of business November 16, 1925. Books 
do not close. Checks will be mailed. 

SHEPARD RARESHIDE, Treasurer. 





National Power & Light Company 


Common Stock Dividend No. 7 

A quarterly dividend of one dollar and 

fifty cents ($1.50) per share on the Common 

Stock of National Power & Light Company 

has been declared for payment December Il, 

1925, to holders of record of Common Stock 
at the close of business November 14, 1925. 
A. C. RAY, Treasurer. 





The Brooklyn City Railroad Co. 


168 Montague St., Brooklyn, N. Y. 
DIVIDEND NO. 250. 

The Board of Directors has this day de- 
clared a quarterly dividend of twenty (20) 
cents per share on the outstanding full shares 
of capital stock, payable December 1, 1925, 
to stockholders of record at the close of busi- 
ness on November 14, 1925. The fractional 
shares of capital stock will not receive this 
dividend unless exchanged for full shares on 
or before November 14, 1925. Transfer books 
will not be closed. 

GEO. W. 

November 5, 1925. 


JONES, Treasurer. 
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Weekly Business and Financial S 
. . a J e ‘ e 99 
(Principal features of this page elaborated and interpreted in the “Trend of Things.” ) 
Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday, Nov. 5, 1925 1924 
1925: Week’s sales—Friday, 2,391,500 shares; Saturday, P 91 N 6 
1,392,500 shares; Monday, 2,729,722 mares: Saentny Co ia yng > preg) ng 
av): 4 h 4 r a ; . eeeereeee ee . . ° . 
Se ee ee iat a 18 Industrials .......--- 131.33 128.79 127.37. 103.77 
High ; — —n — ee - 116.80 114.70 114.10 pe 
- ° 
Thursday’s day's BS COppers cccccecsecce B0.83 30.38 30.01 26.27 
-—1925——_. NAME of STOCK Close Close Bond Dealings, Jan. 1 to Date 
117% 90 Adams Express ..... aging soem saad on 
262 158% Amer. Can. ......-.- 2 4 5 . 
144% 104% Amer. Locomotive .. 118% 125 U. S. Gov. bds.. $295,350,670 $766,419,420 $694,832,730 
121% 85 Amer. Tobacco . 120% 119 Other dom. bds. 2,009,910,575 1,823,567,700 1,262,514,550 
144% 1305 Amer. Tel. & Teleg.. ° 141% 141% Foreign bds. 604,083,000 495,407,500 382,667,350 
51% 35% <Amaconda..........0- 47 51% 
127% 116% Atch. Top. & San Fe 123 % 121% Totals all bds..$2,909,344,245 $3,085,394,620 $2,340,014,630 
146 107 Baldwin Loco. ...... att) 125% 
87% 71 Baltimore & Ohio : 84% . s4s 
53% 37 ‘Bethlehem Steel .... 47% 49 Public Utility Stocks 
64 - 43% Cerro de Pasco ... 62 63 Bid Asked Bid Asked 
111% 89%, Chesapeake & Ohio. 1085, 108% Die. Br. wt. --.-103 105 Miss. River Pr...120 121 
75% 47% Chie. & N. : seks 68% 69% Amer. Pub. Util.. 81 85 Mount. St. Pr. 27 30 
54% 40% Chic., R. I. & Pac... 46% 45% Appal. Pr. ..see-e 78 80 Nat, __ Serv. . 
375% 30% Chile Copper ...... a 35 355% Asso. G. & El. pf. 51 53 | eae oes O8 94 
43% 20 COMBOISEM «0.20500 * 23% 24 ition Berg. <<. 39 39% No N. *. Util. “1% 
95% 74% Consolidated Gas 935% ote Colum. El. & Pr.136 ; | Ar ey 101% 104 
415% 32% Corn Products ..... 37 36% Conn. Lt. & Pr. No. States Pr., pf.100 102 
84 4% Crucible Steel ..... 75% 82 Coe wks. seeenes 111 113 Pac. G. & El., pf. 98 99 
49% 27% Davison Chemical .. 41% 40% Consum. Pr. 6% Port. El. Pr. .... 45 47 
37 Seas MOD BAe: seeeeesees 35 3% 35% Sea oo 05 97 Puget Sd. P. & L. 49 51 
114% 90% Famous Players .... 109% 108% Cont. G. & El. ..140 145 Rep. Ry. & Lt... 60 62 
337% 227% General Electric .... 314% 321 Emp. G. & Fl., pf. 97 97% Sioux City G & 
145% 6454 General Motors ..... 13656 144 3% Galv.-Hous. El. oo Se % ey. eS 99 100 
76 O63, Teter: PARSE oo ssccce 61% 61% Gen. G. & El. $7 Stand. G. & 1. 
215% 12% Kelly Springfield .. 16% 185% De. A. ossnccees 97 100 7% pr. pf. -» 500% 103 
242 117 Mack Trucks ...... 224% 234% Geor. Ry. & Pr...133 138 Tenn. El, Pr. 7% 
24% 8 Miami Copper ...... 9 93% Ill. Pr. & Lt., pf.. 97 99 ee 98 99 
128% 113% N. Y. Central ..... 125% 125% Lehigh Pr. Sec...170 173 
142% 123% Norfolk & Western 140 13914 . 
83% 69% Pan-Amer. Petrol. 70% 72% Standard Oil Stocks 
90% 76% Pathe Ex. A ..-.... 88% 84 Bid Asked Bid Asked 
51 41% Pennsylvania R. R... 49% 5054 Anglo-Amer. -- 28% 235 Solar gy --225 228 
87% 625% Pub. Ser. Cor., N. J. 79% 81% Atlantic Refin. ..103 103% So. Penn. ..163 164 
33% 25% Pure Ol) .....cecocs 27% 27 Borne-Scrymser .220 230 Stand. O. ae Cal. etn 55 5% 
64% 42% Rep. Iron & Steel 54% 5556 Chesebrough .... 70 12 Stand. O. of Ind.. 64% 64% 
298% 147% Sears Roebuck ...... 222 225 Continental Oil .. 235, 23% Stand. O. of Kan. 30% 31% 
24% 17 Sinclair Consol. .... 19% 20 Cumb. Pipe Li. ..142 145 Stand. O. of Ken.134 135 
1155 775 Southern R’way 114% 113 Eureka Pipe Li. . 66 68 Stand. O. of Neb.258 264 
84% 55 Stewart Warner 82% 8015 Humb, O. & Refin. 73 74 Stand. O. of N. J. 413% 41% 
655 41% Studebaker ......... 65% 665% Imp. Oil., Ltd. .. 32% 33 Stand. O. of N. Y. 44% 45 
54% 42% Texas Company ..... 50 50% Int. Petrol. ...... 27% 28 Stand. O. of Oho.365 367 
100 70 Tobacco Products ... 95 93% Mag. Petrol. oa 170 Swan - Finch Oil 
83% 33%, U. S. Rubber ...... 79 82% NW. YZ... Zraneit:... 54 DS «a ein ahaa oie 18 19 
238% BIS We By BOO ox csccnce 128 132% oS ere 65% 65% Vacuum Oil 103% 103% 
4 66% Westinghouse Mfg... 7444 744% Prairie O. & Gs.. 49% 49% Wash. Oil ...... 30 38 
Foreign Exchange Car Loadings Ratio of Reserves 
1925 Loading of revenue freight for the With all percentages computed on 
Nov. 4 Week Ago . : 4, dea the basis introduced by the Reserve 
: , og a a See oS ae Board on March 13, 1921, the highest 
TNE way neon $4.84 7. $4.84% the million mark and registers the and lowest reserve percentages of the 
Fr. Franc ..... 4.03% 4.17% fourteenth week in which loadings Federal Reserve System compare as 
Lira ...-..++--- 3.94% 3.95% have exceeded the latter mark this follows: " 
nainonilpelaaidiaaianen pip apie year. ee 18.8 Jam 31 71.5 Nev. 4 
Holland ........ 40.22 40.23 Car loadings for the week ended 1 eee 83.7 Jan. 21 170.5 Dec. 24 
J a ee 14.125 14.125 October 24 compared as follows with See 78.2 July 25 71.3 Jan. 6 
Denmark 24.88 24.85 * a i 80.1 Aug. 9 71.1 Jan. 3 
pris 3 oe weeks of this and previous years. 1921 ......76.1 Dec. 17 46.4 Jan. 7 
og | 20.34 20.37 1925 1924 1923 The reserve percentages of the 
Spain .......... 14.2 14.32% Sept. 19.1,098,428 1,076,847 1,060,811 New York Reserve Bank compare as 
Sweden ........ 26.75 26.76 Sept. 26.1,120,645 1,087,954 1,097,493 follows: sigh ae 
Switzerland 19.26% = 19.27 Oct. 3.1,112,463 1,077,748 1,079,746 OE ic onged 85.5 July 29 69.6 Feb. 25 
Brazil .......... 14.93 15.18 Oct. 10.1,106,099 1,088,056 1,085,938 1924 ...... 91.5 May 21 70.8 Oct. 10 
[e. Soham weaw 12.13 12.12 Oct. 17.1,106,114 1,102,300 1,073,095 peed eocces rap — +4 Hg reg ; 
Canadian Dollar.100.062 100.15 Oct. 24.1,121,459 1,113,053 1,073,841 + aan: 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
Daily Average Production Money Rates Nov. 4 Nov.5 
(Figures in barrels) 
1925 1924 i RE ick cegueen ees 41% % FOODSTUFFS— 1925. 1924. 
Oct. 31 Nov. 1 Wheat, No. 2 red ..$1.74% $1.68 
ct. w NS 1 NNR ied Saas ae 4%-5% Corn, No. 2 yellow . 1.02% 1.29 
ORIRMOMA oss aes 474,700 509,350 43 R ’ N . 2 hit 9114 134 
ee ta a 108,800 87,400 Commercial a). A eee ‘e %o ye, oO. a — ert _ 
North Texas ..... 78,950 71,450 Rediscount Rates .......... 3% % _ . w a a 8:25 
East Cent. Tex. 78,100 122,850 Deakers Acceptances ..... 4% Fl., std. Sp. pat.8.40@8. . 
West Cent. Tex. 71,100 48,150 if 32% METALS— 
South West Tex. 42,200 46,550 Bar Silver, London ........ 2 is Iron, 2X Phila. ....22.75 22.50 
No. Louisiana 47,700 53,250 Bar Silver, New York ...... 695%c Steel billets, Pitts. 33.50 36.09 
BURRMORB o6cicscs 209,400 121,650 FO Bae ee ee 10.00 9.006 
Gault Const ...... 93,550 86,950 ggg 8 ae age egies tag “4 
eee 103,000 105,500 Zine, E. St. L. del. . . 
Wyoming ........ 81,350 84,300 London Market BOR cickvasawadvaonons 62.75 53.75 
Colorado Senn pees ery gor Money in London unchanged, at TEXTILES— oe 
Retest” sc. tun gen | | a5 ner cont: short iis unchaneea, | | SoHen, ut Solana 2048, oy 
California ese 651,000 596,000 at 3% per cent; three months’ bills RUBBER— 
q 
RE a cevcwsiten 2,063,850 1,944,100 unchanged at 3% per cent. Smoked sheets, spot.. 1.00 34% 
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A Business Forecast 

N an analysis of the fundamental con- 

ditions of the present, R. W. McNEEL, 
of McNeel’s Financial Service, goes back 
to the time immediately following the 
armistice in order to obtain what he con- 
siders a proper perspective. He traces 
through the uncertain period following 
the close of the war, through the boom 
in stocks and commodities in 1919, and 
the later collapse and protracted period 
of deflation which terminated in the sum- 
mer of 1921. He draws attention to the 
world shortage in constructive work which 
was apparent in 1922 and which, he as- 
serts, is only now gradually being over- 
come. He asserts, also, that the work of 
repair and replacement, and the period of 
active business is likely to continue. 

Proceeding, Mr. McNEEL says: 

“So far in this cycle, there has been no 
speculation of consequence in commodity 
markets, and no important inflation of 
labor, such as would tend to stop the 
process. In fact, business activity is be- 
ing speeded up in addition by the national 
tendency to draw on future earning power 
for present consumption as indicated by 
the wide use of the partial payment plan. 
The old doctrine of thrift and self-denial 
and ‘pay as you go’ is being superseded 
by a new philosophy, embodied in the 
biblical quotation, ‘Eat, drink, and be 
merry for tomorrow ye die.’ Whether it 
is reprehensible and eventually dangerous 
is not the question. It does create a re- 
markable buying power, which is likely to 


be reflected in active business for a con- 
siderable period to come.” 
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A Public Market 


H,. Murray Lamont, of Gray, Wilmer- 
ding, expresses the opinion that in a mar- 
ket which has attracted such a wide- 
spread public following, stock can be car- 
ried to prices which to conservative in- 
vestors appear out of line with funda- 
mental values as they understand them. 

The public has taken into its head to 
anticipate a big business boom and on this 
theory still thinks the average stock prices 
have not yet fully discounted it. This is 
a psychological state of mind during 
which the cautious investor is safest by 
confining his investments to sound and 
undervalued securities. 
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International Nickel Gains 

Rating “A”, Guenther’s Appraisal 
International Nickel reports net of 75c. 
a share in the third quarter of 1925 com- 
pared with 18c.-a year ago and 70c. in the 
previous quarter. Earning prospects are 
excellent for further progressive  in- 
creases. The stock was first recommended 
in THe FrnancrAL Wortp when it was 
selling around $11 a share and we con- 
tinue to advise holding for the long pull. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and othet 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CurRRENT LITERATURE DEPARTMENT, 


Tue FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


“For Income Builders’—This booklet describes a practical Partial 
Payment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how a permanent, 
independent income may be built through the systematic invest- 
ing of small sums, set aside from current earnings. 


Monthly Quotation Folder—The purpose of this sheet is to furnish 
investors with markets on securities of widespread interest. Among 
those mentioned include listed and unlisted, active and inactive 
bonds and stocks. The New York Stock Exchange firm issuing 


this sheet will gladly send it regularly to anyone interested upon 
request. 


Budget Control—A business booklet on the subject of growth and 
operations to assure profits and prevent loss. This booklet will 
be mailed to executives when request is made on business stationery. 


First Mortgage Collateral Trust Bonds—One oi the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First Mort- 
gage Collateral Trust Bonds which they are offering for the first 
time outside of the local market. 


“Scope and Service”’—A vital consideration in the purchase of an in- 
vestment security is the careful selection of an investment house. 


This booklet has been prepared by a well-known firm to inform 
you of their service. 


“Why Estates Shrink”—The amount of taxes your estate must pay 
depends largely upon the type of investments you hold. This 
booklet “Why Estates Shrink” outlines this information in detail. 
It is well worth reading. 


“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner, the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend paying 
railroads, public utilities, industrials and standard oil stocks. 


“Odd Lot Trading”—An interesting booklet detailing information for 
those who have or are contemplating the purchase of securities in 
odd lots. “By purchasing a diversified list of well seasoned securi- 
ties you improve your investment position and increase the margin 
of safety.” Issued by a New York Stock Exchange firm special- 
izing in “Odd Lots.” 


A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in reading 
it will keep you posted on current events and their significance, 
enabling conclusions to be drawn by those interested. 


Investigated Bonds—A leaflet entitled First Mortgage Bonds describes 
in an understandable manner the safety of investigated bonds. It 


also sets forth in non-technical verbiage, the main distinction be- 
tween stocks and bonds. 


“Forty-three Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distribu- 
tion by one of the largest companies in this field. 


Investment Bonds and Stocks—A list of bonds yielding from 5.20 per 
cent to 8 per cent and Preferred Stocks yielding from 6 per cent 


to 7 per cent has been prepared by a well known New York Stock 
Exchange house. 


“Modern Baking”—A discourse on this essential industry and its im- 
portance to our industrial progress has been prepared by a repu- 
table investment house. The book is replete with illustrations and 


should be of great value to those interested in this new giant in- 
dustry. 

















ECONOMIC TRENDS IN THE ELECTRICAL INDUSTRY 





“It always gets 
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Lighting Customers of the 
Electric Service 


Ci ompantes 023 
8,468, 
000 


£1921 


“T have noticed,” drily remarked 
an Illinois farmer-banker, “that no 
matter where I may be, it always gets 
dark at night. So long as this is true, 
people will continue to use and to 
demand electricity for lighting pur- 
poses.” 


Here, pithily put, is one reason for 
the growth, year in and year out, 
through good times and bad, of the 
electric light and power industry. 
Electric service is an indispensable 
service; it ranks as a necessity. 


1,724, 


{1923 {1924} 


dark at night” 


People may put up their automo- 
biles and resign from country clubs; 
they may put off buying furniture or 
building houses; they may delay busi- 
ness projects. When night falls, how- 
ever, they’re not going to sit huddled 
in the darkness. 


So long as life as we know it con- 
tinues—so long as day is succeeded 
by night—so long as present sources 
of energy predominate—the business 
of the electric light and power com- 
panies should continue and expand. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 
EAST PITTSBURGH, PA. 


Westinghouse 





EE 


Westinghouse serves many essential industries be- 
sides the electric light and power companies. The 
mines, the factories, the steam railroads, the ships, 
the street railways, and the construction indus- 
tries—all are users of Westinghouse equipment. 








